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Arbor Technology Corporation
Procedure for the 2025 Annual Meeting of Shareholders

I. Call Meeting to Order
I1. Chairman’s Address
III. Management Presentation
IV. Proposed Resolutions
V. Discussion Matters
VI. Questions and Motions

VII. Adjournment



Arbor Technology Corporation
2026 Agenda of Annual Meeting of Shareholders

Time : 9:00a.m. on Thursday, June 29, 2026
Place : 10F, No. 700, Zhongzheng Rd., Zhonghe Dist., New Taipei City (Large
Conference Room of the Company)
Method of convening : Physical Shareholder’s Meeting
I. Call Meeting to Order (report the presenting shareholding)
II. Chairman’s Address
III. Management Presentation.
1. 2025 Business Report.
2. 2025 Annual Audit Committee’s Review Report.
3. 2025 Earning Distribution Status of Employees and Directors’ Remuneration.
4. 2025 Earning Distribution Status of Cash Dividend.
5. 2025 Implementation Status of the Private Placement of Common Stock.
IV. Proposed Resolutions
1. 2025 Business Report and Financial Statements.
2. 2025 Profit Distribution.
V. Discussion Matters
1. The Company proposes to handle a new shares issuance of private placement cash
capital increase to introduce strategic investors.
2. Proposal of Amendment of “Articles of Incorporation”.
3. Proposal of Amendment of “Procedures Governing the Acquisition or Disposal of
Assets”.
VI. Questions and Motions
VII. Adjournment



Management Presentation
— ~ 2025 Business Report.
Explanation : Please refer to page 7 of Attachment 1 of the agenda.
= ~ 2025 Annual Audit Committee’s Review Report.
Explanation: Please refer to page 31 of Attachments 2 of the agenda. °
= ~ 2025 Earning Distribution Status of Employees and Directors’ Remuneration.

Explanation : 1 - Pursuant to Article 19 of the Company's Articles of Incorporation, in case
the Company generates profits during the fiscal year (defined as profit
before tax prior to deduction of the employee and director compensation),
2% to 10% of the profits shall be allocated as employee compensation (of
which no less than 5% of the aforementioned allocated amount shall be
reserved as compensation for grassroots employees), and no more than
5% shall be allocated as director compensation.

2 ~ On March 31, 2026, the Board of Directors resolved the distribution of
employee compensation in the amount of NT$ 2,000,000, at a rate of
4.26%, and of director compensation in the amount of NT$ 1,000,000, at
a rate of 2.13%, both to be paid in cash.
= ~ 2025 Earning Distribution Status of Cash Dividend.

Explanation : 1 - Pursuant to Article 20 of the Company's Article of Incorporation, in case
the dividends and bonuses are to be distributed in cash, the Board of
Directors is authorized to resolve it with a majority of the attending

directors which shall be at least two-thirds of the directors.

2 ~ On March 31, 2026, the Board of Directors approved the allocation of a
cash dividend of NT$ 38, 152, 143 as shareholders dividend, at a
distribution rate of NT$ 0.4 per share and paid up to the dollar which any
fractional amount less than one dollar will be rounded down. The total
amount of fractional shares will be adjusted in descending order to match
the total cash distribution amount.

3 ~ In case the number of outstanding shares is affected by changes in the
Company's capital stock in the future, resulting in changes to the
shareholder dividend distribution rate that require adjustment, the
Chairman is authorized to handle such adjustments at his or her discretion.

4 ~ This proposal authorizes the Chairman to establish the ex-dividend date
and other related matters.

I ~ 2025 Implementation Status of the Private Placement of Common Stock.

Explanation : The Company's shareholder' meeting on June 26, 2025 approved the issuance
of ordinary shares through a private placement, and it is planned to issue no
more than 20,000 thousand ordinary shares, and the private placement of
securities may be conducted in two installments within one year from the
date of the resolution adopted by the shareholders’ meeting.

The above private placement of ordinary shares has not been conducted so
far, As the Company will not to continue to conduct the private placement
during the remaining period, the Company has passed the resolution of the
Board of Directors on March 31, 2026, and will not continue to proceed
the private placement °



Proposed Resolutions

— ~ (Proposed by the Board of Directors)

Proposal : 2025 Business Report and Financial Statements

Explanation : 1 ~ The 2025 Business Report and Financial Statements have been resolved by the

Board of Directors and audited by the Audit Committee.
2 ~ For 2025 Business Report, independent auditor’s report and the preceding
financial statements, please refer to page 7-30 of the Attachment 1 of the agenda.

3 ~ Please adopt.

Resolution :

= ~ (Proposed by the Board of Directors)
Proposal : 2025 Earnings Distribution
Explanation : 1 - The table of earnings distribution is prepared according to the Article 20 of the
Article of Incorporation. Please refer to page 32 of Attachment 3 of the agenda.
2 ~ Please adopt.
Resolution -



Discussion Matters
— ~ (proposed by the Board of Directors)

Proposal :

The Company proposes to handle a new shares issuance of private placement cash
capital increase to introduce strategic investors.

Explanation : 1. The Company intends to introduce strategic investors to meet the needs of

Resolution :

future development, and to conduct a common shares issuance for cash
capital increase through a private placement at an appropriate time, in
accordance with Article 43-6 of the Securities and Exchange Act. The
Company intends to propose to the Shareholders' Meeting to authorize the
Board of Directors to handle the private placement in two separate tranches
within one year from the date of the shareholders' meeting resolution,
depending on actual needs, based on the following principles.

2. The Company intends to conduct a private placement of common shares in cash

in accordance with Article 43-6 of the Securities and Exchange Act. The total
amount of the private placement shall not exceed 20,000,000 shares with a par
value of NTD 10 per share.

3. In accordance with Article 43-6 of the Securities and Exchange Act and

Direction for Public Companies Conducting Private Placements os Securiities,
the additional informations please refer to page 33-34 of the Attachment 4 of
the agenda.

4. The rights and obligations of the common shares issued in this private placement

are generally the same as the issued common shares by the Company. However,
according to the Securities and Exchange Act, except for the circumstances
specified in Article 43-8 of the Act, the common shares issued in this private
placement are restricted from transfer within three years from the delivery date.
After the expiration of three years from the delivery date, the Company intends
to authorize the Board of Directors to obtain consent letters that comply with the
over-the-counter listing standards from the Taipei Exchange and subsequently
apply for a public offering and trading on the over-the-counter market in
accordance with relevant regulations.

5. In case the issuance conditions, project items, progress of fund utilization,

expected benefits, and other related matters to the private placement of common
shares in this issue are revised in the future due to the amendment made by the
competent authority or objective environmental changes, the Company intends
to seek authorization from the Shareholders' Meeting for the Board of Directors
to handle such revisions in accordance with relevant regulations.

6. The selection of subscribers for this private placement will be authorized to the

Chairman to prioritize those who can directly or indirectly benefit the Company's
future operations, and it is expected that this private placement will not cause a
significant change in the Company's ownership.

7. Please discuss.

= ~ (Proposed by the Board of Directors)
Proposal : Amendment of “ Articles of Incorporation”
Explanation : 1. In response to the Company's operational needs, it is proposed to amend the

Resolution :

“Articles of Incorporation.” , please refer to page 35 of the Attachment 5 of
the agenda.

2. Please discuss.



= ~ (Proposed by the Board of Directors)

Proposal : Amendment of ““ Procedures Governing the Acquisition or Disposal of Assets”

Explanation : 1. In order to comply with the regulations update, it is proposed to amend the
“rocedures Governing the Acquisition or Disposal of Assets.” , please refer

to page 36~37 of the Attachment 6 of the agenda.
2. Please discuss.

Resolution :



Questions and Motions

Adjournment



Attachment 1
Arbor Technology Corp.
Business Report

With a legacy spanning over 33 years, ARBOR Technology is a global leader in the Industrial Internet
of Things (IloT) and edge Al computing. Driven by customer-centric innovation and backed by
profound expertise in embedded systems integration, we collaborate closely with strategic partners
through a network of global offices across the United States, United Kingdom, France, South Korea,
and Germany. By centering our R&D core on mobility, automation, and intelligence, ARBOR
successfully transforms the vision of "Smart City, Smart Life" into reality.

Guided by our commitment to "Empowering the Edge, Driving Real-World Impact,” ARBOR
actively spearheads the growth of a thriving AloT ecosystem. In 2025, our dedication to excellence was
recognized nationally when three of our pioneering Al industrial computers won the prestigious 34th
Taiwan Excellence Award. That same year, ARBOR demonstrated strong strategic vision by forging
alliances with Datature, a pioneer in no-code Vision Al platforms; MemryX, a trailblazer in Al
accelerator chips; and WebOccult Technologies, an expert in computer vision. Through seamless
hardware and software integration, we deliver highly scalable and sustainable Vision Al applications
across transportation, healthcare, manufacturing, and energy management sectors.

While expanding our global footprint, ARBOR remains dedicated to internal innovation, prioritizing
process optimization and talent empowerment. By converting robust profitability and exceptional
product offerings into fruitful operational achievements, we continue to fulfill our long-term
commitment to our shareholders and partners.

The results of operations for FY 2025 and business outlook for 2026 are reported as follows :
I ~ Operating results for FY 2025 :

(1) Implementation results of business plan for 2025 :
Arbor's revenue and gross profit for FY 2025 was NT$2,025,562 thousand and NT$808,571
thousand respectively; Operating income was NT$86,622 thousand, net income before tax was
NT$64,121 thousand, and net income after tax was NT$58,026 thousand with EPS NT$0.49.

(2) Research and Development status -
In 2025, ARBOR’s R&D expenses totaled NT$274,351 thousand, accounting for 14% of operating
revenue. The major R&D results in FY2025 are as follows :

1. Successfully developed the COM Express Type 6 module supporting the next-generation Intel®
Core™ Ultra Series 2 (Arrow Lake) processors. Delivering up to 99 TOPS of computing power, this
module is specifically designed for high-performance Edge Al applications, such as Multimodal Large
Language Models (Multimodal LLM) and Vision Language Models (VLM).

2. Leveraged MTK’s Genio 510/700 modules to develop ARM-based industrial computers featuring low
power consumption and high efficiency. This series integrates Edge Al capabilities, making it ideal for
image recognition, machine vision, and facial recognition scenarios.

3. Continued advancement in high-end Al PC hardware solutions: The FPC-930x series features a
performance-grade controller powered by the latest Intel® Core™ Ultra II (Arrow Lake-S) processors.
In addition to supporting 5x PCIe/PCI expansion slots, it is designed to support the latest NVIDIA®
RTX 50xx series GPUs, helping customers meet future Al demands.

4. Built on the Intel® 14th Gen platform, the FPC-5211 series focuses on mid-range Al controllers
supporting NVIDIA® MXM graphics cards. By offering 5 to 6 specialized models for different vertical
markets, we assist customers in deploying AI computing in harsh environments and preparing for the
full-scale industrialization of Al

5. Expanding beyond Edge Al, in-vehicle applications and Autonomous Mobile Robots (AMR) remain
key focuses. The ARTS-1550 is a ruggedized in-vehicle computer powered by the latest Intel® Atom®
(Amston Lake) processor. It features built-in CANbus, a gyroscope/G-sensor, front-accessible 2.5"
HDD trays, and dual SIM slots. With four PoE ports (RJ45/M12), it significantly enhances the system
integration experience for professional Sls. It is designed for diverse applications, including fleet
management, mobile surveillance, and AMRs.




(3) Marketing and promotion status:

In 2025, ARBOR Technology participated in five major international trade shows and hosted
two innovation seminars, showcasing our comprehensive portfolio of Edge Al computing, HPC
(High-Performance Computing), and industrial automation to customers across Europe, North
America, and the Asia-Pacific regions. These efforts effectively strengthened our engagement
with system integrators (SIs) and channel partners.

Meanwhile, several of ARBOR’s innovative products were honored with prestigious
international awards during the year, including the "Taiwan Excellence Award' and the 'Best in
Choice' award at Embedded World. These accolades highlight our R&D excellence in industrial
design, product reliability, and smart application integration.

Beyond physical exhibitions, we actively expanded our digital marketing initiatives through
press releases and social media video content. By implementing a customer and lead-tracking
mechanism, we achieved significant year-over-year growth in both official website traffic and
international sales inquiries, continuously enhancing our global brand visibility.

(4) Budget implementation:
The Company did not publish financial forecasts for 2025

(5) Financial income and expenditure and profitability analysis:

Currency:NTD thousands
Item 2024 2025
Financial |Revenue 1,566,604 2,025,562

performance [Net profit before tax 177,666 64,121

return on assets (%) 4.06 1.84
Profitability S?;Zesholder return on equity 6.38 222

Pre-tax income to paid-in 18.57 6.68

capital (%)

Net Profit Margin (% ) 9.71 2.86

Earnings per share (NTD$ ) 1.36 0.49

II ~ 2026 Business Outlook :

1. We will continue to implement lean management, optimizing inventory and expense controls to
reduce non-productive costs and ensure sustained profitability. Concurrently, we are actively
developing next-generation products tailored for the "IoT" and "Edge Computing" sectors. These
solutions aim to achieve a perfect balance of high performance, low power consumption, and deep
integration, empowering our customers with greater agility, resilience, and reliability.

2. In response to the explosive growth of Edge AI, our new product line emphasizes Al inference
acceleration and wide-temperature stability. This enables customers to process computations at the
front line of data generation, significantly reducing cloud computing overhead and accelerating
response times.

3. The strategic cooperation between the Company and Ennoconn is primarily focused on securing
orders from high-growth corporate clients in sectors such as robotics and semiconductors. In addition,
AMobile Intelligent, a joint venture between the Company and MTK, is dedicating its efforts to the
Edge Al sector this year. Leveraging the core technology of MTK's ARM solutions, the venture is
fully driving the deployment of ARM-architecture virtual servers (Virtual Clusters). This initiative
aims to aggressively penetrate application markets including enterprise data centers, SOHO users,
drones, robotics, and low Earth orbit (LEO) satellites.

III ~ Future Development Strategies
We are actively expanding our distribution network to strengthen our market leadership, while
optimizing R&D momentum through strategic alliances to maximize resource allocation. By
focusing on high-growth sectors, we enhance R&D resilience via co-development and technology
co-creation. Our goal is to capture high-value market opportunities with the most competitive
development pace.



IV ~ Subject to the influences of the external competitive, regulatory, and macroeconomic operating
environments :

In recent years, impacted by supply shortages of key components such as DRAM, SSDs, and
CPUs, the Company has proactively implemented a pre-stocking policy based on customers'
forecasted demand. Through this advanced planning, we have successfully mitigated the supply
risks of critical materials to ensure the punctual delivery of customer orders.

Faced with current macroeconomic challenges—including geopolitical tensions, shifts in
transnational economic and trade policies, and fluctuations in international exchange rates—the
Company has adopted highly flexible and dynamic management strategies. For our major overseas
markets, we leverage our global delivery system to effectively shield against trade barrier risks,
keeping any operational impacts within a controllable range. Adhering to a conservative and
prudent approach, we closely monitor the effects of global economic risks and exchange rate
volatility on our profitability. We optimize our pricing strategies in a timely manner and execute
optimized financial asset allocations under the premise of balancing capital liquidity and security,
thereby safeguarding the long-term interests of our shareholders.

In an environment where market demand and technological iterations change rapidly, Arbor
Technology is committed to driving digital transformation and intelligent applications. By
leveraging our core technological innovations and the efficient execution of our management team,
we continue to solidify our core competitiveness. We firmly believe that only through continuous
advancement can we create maximum value for both the Company and our shareholders.

We would like to express our heartfelt gratitude to all shareholders for taking the time out of
your busy schedules to attend today's Annual General Shareholders' Meeting. The management
team sincerely appreciates your ongoing support and looks forward to your continued
encouragement and guidance in the future.

Chairman - Eric Lee President: Clark Lien Controller: Feng Ling Kuo
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Independent Auditors' Review Report

The Board of Directors and Shareholders of ARBOR Technology Co., Ltd.

Auditors' Opinion

We have audited the accompanying Parent Company Only Balance Sheets of ARBOR Technology
Co., Ltd. (the Company) as of December 31, 2025 and 2024, and the related Parent Company Only
Statements of Comprehensive Income, Parent Company Only Statements of Changes in Equity,
and Parent Company Only Statements of Cash Flows for the years from January 1 to December
31, 2025 and 2024, and the notes to the parent company only financial statements (including a
summary of significant accounting policies).

Based on our opinions, the parent company only financial statements referred to above
present fairly, in all material respects, the parent company only financial position of the Company
as of December 31, 2025 and 2024, and its parent company only financial performance and its
parent company only cash flows for the years then ended in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers.

Basis for opinions

We conducted our audits in accordance with the Regulations Governing Auditing and
Attestation of Financial Statements by Certified Public Accountants and the Standards on Auditing
of the Republic of China. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Parent Company Only Financial Statements section
of our report. We are independent of the Company in accordance with The Norm of Professional
Ethics for Certified Public Accountants of the Republic of China, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and proper to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the parent company only financial statements of the Company for 2025.
These matters were addressed in the context of our audit of the parent company only financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

-11 -



The Key audit matters for the 2025 parent company only financial statements of the
Company are described as follows:

Valuation of allowance for inventory write-down

The Company is primarily engaged in the research and development, manufacture, and sale
of industrial computer-related products. Considering the rapid changes in the technological
environment and that market demand and prices are susceptible to fluctuations in the industrial
environment, there is a higher risk of inventory write-down or obsolescence. The Company's
inventories are measured at the lower of cost and net realizable value. For inventories with an
aging period exceeding a certain duration and for inventories individually identified as obsolete,
the net realizable value is derived based on historical experience regarding the degree of inventory
clearance. Regarding to the accounting policy on inventories that significant accounting estimates
and assumptions, please refer to Note 4 and Note5 of parent company only financial statements.

Because the valuation of the net realizable value of the Company's inventories involves
subjective judgment and is subject to estimation uncertainties, and considering that the inventory
amount has a material impact on the financial statements, the valuation of the allowance for
inventory write-down has been identified as a Key audit matters for the current year. We performed
the following audit procedures on the above key audit matter:

1. Understood and tested the design and implementation of the assessment procedures and
related internal controls for the allowance for inventory write-down and obsolescence
losses.

2. Verified the accuracy of the information in the inventory aging reports, including
performing sample testing to confirm that inventory movements are categorized into the
appropriate aging brackets, and obtaining supporting documentation for management's
assessment of obsolete products.

3. Tested the adequacy of basis of estimation of net realizable value of inventory, including
testing relevant documents of selling and purchasing prices of products and reassessing
to evaluate the reasonableness of the provision for allowance to reduce inventory to
market.

Responsibilities of Management and Those Charged with Governance for the Parent
Company Only Financial Statements

Management is responsible for the preparation and fair presentation of the parent company
only financial statements in accordance with the Regulations Governing the Preparation of
Financial Reports by Securities Issuers, and for such internal control as management determines
is necessary to enable the preparation of parent company only financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the parent company only financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance (including members of the Audit Committee) are responsible
for overseeing the Company’s financial reporting process.

-12-



Auditors’Responsibilities for the Audit of the Parent Company Only Financial Statements

Our objectives are to obtain reasonable assurance about whether the parent company only
financial statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with the Standards on
Auditing of the Republic of China will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these parent company only financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China,
we exercise professional judgment and maintain professional skepticism throughout the audit. We
also perform the following procedures:

1. Identify and assess the risks of material misstatement of the parent company only
financial statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’report to the related disclosures in the
parent company only financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditors’report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the parent company only
financial statements, including the disclosures, and whether the parent company only
financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Company to express an opinion on the parent
company only financial statements. We are responsible for the direction, supervision and
performance of the audit. We remain solely responsible for our audit opinion.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the parent company only financial statements
for the year ended 2025 and are therefore the key audit matters. We describe these matters in our
auditors’ report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Independent Accountants
Meng-Chieh Chiu

Jun-yu Wang

Deloitte & Touche, Taiwan
March 31, 2026
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ARBOR Technology Co., Ltd.
Parent Company Only Balance Sheets
December 31, 2025 and 2024

December 31, 2025

Unit: NT $thousands

December 31, 2024

Code Assets Amount % Amount %
Current assets
1100 Cash and cash equivalents (Note IV,VI) $ 229,297 7 $ 211,471 6
1110 Current financial assets at fair value through profit or loss ( Note IV and
VID) 16,714 - 49,048 1
1136 Current financial assets at amortized cost ( Note IV,IX,XXXI) 86,677 3 57,235 2
1170 Accounts receivable, net ( Note IV, X, XXII ) 116,447 3 121,907 4
1180 Accounts receivable due from related parties, net (Notes IV, X, XXII and
XXX) 248,834 7 270,788 8
1210 Other receivables due from related parties ( Note IV, XXX ) 82,254 2 117,479 4
130X Inventories ( Note IV,V,X1) 323,672 10 281,346 8
1470 Other current assets (Notes XVII, XXIV and XXX) 222,522 1 236,855 1
11XX Total current assets 1,326,417 _ 39 1,346.129 _ 40
Non-current assets
1517 Non-current financial assets at fair value through other comprehensive
income ( Note IV,VIII ) 13,475 - 13,919 -
1550 Investments accounted for using equity method (Note IV,XII ) 1,389,594 41 1,367,048 40
1600 Property, plant and equipment ( Note IV, XIIL XXX, XXXI) 539,983 16 544,802 16
1755 Right-of-use asset (Note IV,XIV) 3,858 - 1,687 -
1760 Investment property, net ( Note IV,XV,XXXI ) 71,931 2 72,735 2
1780 Intangible assets (Notes IV , XVI) 3,060 - 5,716 -
1840 Deferred tax assets ( Note IV, XXIV ) 18,679 1 16,900 1
1900 Other non-current assets ( NoteXVILXXXI) 22.004 1 13,929 1
15XX Total non-current assets 2,062,584 _ 61 2,036,736 _ 60
1XXX Total Assets $ 3,389,001 _ 100 $ 3,382,865 _ 100
Code Liabilities and equity
Current liabilities
2100 Short-term borrowings ( NoteXVIIL,XXXI) $ 571,000 17 $ 426,000 13
2110 Short-term notes and bills payable ( NoteXVIII) - 70,000 2
2130 Contract liabilities - current (Notes IV, XXII and XXX) 14,032 - 9,951 -
2150 Notes payable - - 1,368 -
2170 Accounts payable 92,131 3 101,859 3
2180 Accounts payable to related parties (NoteXXX) 37,428 1 25,192 1
2200 Other payables ( NoteXIX ) 51,669 2 50,017 2
2220 Other payables to related parties ( NoteXXX ) 946 - 2,020 -
2230 Income tax liabilities for the current period (NoteIV,XXIV ) 3,715 - 4,529 -
2280 Lease Liabilities-current ( NoteIV,XIV ) 2,801 - 1,309 -
2320 Current portion of long-term borrowings ( NoteXVIII,XXXI ) 39,229 1 38,805 1
2399 Other current liabilities, others 838 - 668 -
21XX Total current liabilities 813,789 24 731,718 22
Non-current liabilities
2540 Long-term borrowings ( NoteXVIILXXXI ) 326,345 10 365,574 11
2570 Deferred tax liabilities ( NoteIV,XXIV ) 1,542 - 2,601 -
2580 Lease Liabilities-Non-current ( NoteIV,XIV ) 1,060 - 370 -
2640 Net defined benefit liability, non-current ( NotelV,XX ) 895 - 1,156 -
2670 Other non-current liabilities (Note XII) 780 - 943 -
25XX Total non-current liabilities 330,622 _10 370,644 11
2XXX Total Liabilities 1,144,411 _ 34 1,102,362 _ 33
Equity
3110 Ordinary share 959.484 28 956,974 28
3200 Capital surplus 827,872 24 825,344 24
Retained earnings
3310 Legal reserve 121,993 4 109,075 3
3320 Special reserve 17,874 - 58,806 2
3350 Unappropriated retained earnings 361,047 _ 11 362,312 _ 11
3300 Total retained earnings 500,914 15 530,193 16
3400 Other equity interest ( 29.,546) (1) ( 17,874) (1)
3500 Treasury shares ( 14,134) - ( 14.134) -
3XXX Total Equity 2,244,590 __66 2,280,503 _ 67
Total Liabilities and Equity $ 3,389,001 _ 100 $ 3,382,865 _100

Chairman: Lee, Min

The accompanying notes are an integral part of the parent company only financial statements.

Manager: Lien, Chi-Ruei

-15-
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ARBOR Technology Co., Ltd.
Parent Company Only Statements of Comprehensive Income

January 1 to December 31, 2025 and 2024

Unit: NT $thousands
(Except for earnings per share in NT $)

2025 2024
Code Amount 9% Amount 9%
4000  Operating revenue
( Notel V,XXII,XXX ) $ 983,501 100 $ 1,028,498 100

5000  Operating costs
(Notel V,XI,XXIILXXX ) ( 736.094) (_75) ( 778.837) (__76)

5900  Gross profit from operations 247,407 25 249,661 24
5910  Unrealized profit from sales ( 13,552) (1) ( 15249) (  2)
5920  Realized profit on from sales 15,249 2 15,651 2
5950  Gross profit from operations 249.104 26 250,063 24
Operating expenses
(Notel V,X, XXILXXX )
6100 Selling expenses ( 85,352) ( 9) ( 87,512) ( 9)
6200 Administrative expenses ( 58,406) ( 6) ( 62,367) ( 6)
6300 Research and development
expenses ( 86,156) (  9) ( 75,599) ( 7)
6450 Expected credit
Impairment loss ( 3.509) - ( 2.400) -
6000 Total operating
expenses ( 233.423) (_24) ( 227.878) (_22)
6900  Net operating income 15.681 2 22,185 _ 2
Non-operating income and
expenses
(NoteXXII,XXX )
7100 Interest revenue 7,680 1 22,072 2
7140 Gain recognized in bargain
purchase transaction - - 363 -
7190 Other income 11,104 1 16,774 2
7020 Other gains and losses ( 6,462) ( 1) 42,638 4
7050 Finance costs ( 19,119) ( 2) ( 18,280) ( 2)
7070 Share of profits of
subsidiaries and
associates accounted for
using equity method, net 35.040 4 58.038 _ 6
7000 Total non-operating
income and
expenses 28.243 3 121,605 _ 12

(Continued on next page)
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( Continued from previous page )

2025 2024

Code Amount 9% Amount 9%

7900  Net income before tax $ 43,924 5 $ 143,790 14

7950  Income tax benefit (expense)
(Notes IV, XXIV) 2,736 - ( 15.081) (__1)

8200  Net profit 46,660 5 128,709 13

Other comprehensive income

8310 Item that will not be

reclassified to profit or
loss:

8311 Remeasurement of
defined benefit
plans (NotelV,
XX) 280 - 565 -

8316 Unrealized gain (loss)
on investments in
equity instruments
at fair value
through other
comprehensive
income (NotelV,

XXI) ( 444) - 1,259 -

8360 Item that may be

reclassified
subsequently to profit or
loss:

8361 Exchange differences
on translation of
foreign financial
statements (Notes
IV and XXI) ( 11,228) (__1) 39.673

8300 Other comprehensive
income (Net) ( 11.392) (___1) 41.497

‘-b ‘-b

8500  Total comprehensive income
for the period $ 35,268 4 $ 170,206

HH
~

Earnings per share
(NoteXXV)
9750 Basic earnings per share $ 0.49 S 1.36
9850 Diluted earnings per share $ 0.49 S 1.35

The accompanying notes are an integral part of the parent company only financial statements.

Chairman: Lee, Min Manager: Lien, Chi-Ruei Chief Accountant: Kuo, Feng-Ling
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ARBOR Technology Co., Ltd.
Parent Company Only Statements of Cash Flows

January 1 to December 31, 2025 and 2024
Unit: NT $thousands

Code 2025 2024
Cash flows from operating activities

A10000 Income before income tax $ 43,924 $ 143,790
A20010 Adjustments to reconcile profit (loss)
A20100 Depreciation expense 18,140 17,452
A20200 Amortization expense 2,656 3,358
A20300 Expected credit Impairment loss 3,509 2,400
A20400 Net gain on financial assets or

liabilities at fair value through profit

or loss ( 6,826) ( 6,4006)
A20900 Finance costs 19,119 18,280
A21200 Interest revenue ( 7,680) ( 22,072)
A21300 Dividend revenue ( 959) ( 636)
A21900 Share-based payments - 4,669
A22400 Share of profits of subsidiaries and

associates accounted for using

equity method, net ( 35,040) ( 58,038)
A22500 (Gain) Loss on disposal of property,

plant and equipment 74 ( 130)
A23100 Losses on disposals of investments - 22,379
A23500 Other losses 7,003 -
A23700 Inventories loss on market value

decline and obsolete and slow-

moving inventories 9,155 8,331
A23900 Unrealized gain on inter-affiliate

accounts 13,552 15,249
A24000 Realized gain on inter-affiliate

accounts ( 15,249) ( 15,651)
A29900 Gain recognized in bargain purchase

transaction - ( 363)
A30000 Net changes in operating assets and

liabilities

A31115 Financial assets and liabilities

mandatorily at Fair value 109 5,700
A31130 Notes receivable - 29
A31150 Accounts receivable 1,951 22,585
A31160 Accounts receivable-related parties 21,954 ( 59,783)
A31190 Other receivables-related parties 35,225 4,577
A31200 Inventories ( 51,481) 34,525
A31240 Other current assets 15,503 21,769
A32125 Contract liabilities 4,081 1,880
A32130 Notes payable ( 1,368) 1,368
A32150 Accounts payable ( 9,728) 36,316

(Continued on next page)
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( Continued from previous page )

Code

A32160

A32180
A32190
A32230
A32240
A33000
A33100
A33200
A33300
A33500
AAAA

B00040

B00050
B00100

B00200

B02200

B02700

B02800
B04500
B03700
B03800
B07100

B07600
BBBB

C00100
C00600

C01700
C03000
C04020
C04500
C04800

Accounts payable to related parties
Other payables
Other payables-related parties
Other current liabilities
Net defined benefit liability
Cash inflow generated from operations
Interest received
Dividends received
Interest paid
Income taxes paid
Net cash flows from operating
activities

Cash flows from (used in) investing activities

Acquisition of financial assets at amortized
cost

Disposal financial assets at amortized cost

Acquisition of financial assets at fair
value through profit or loss Fair value
Financial Assets

Disposal of financial assets at fair value
through profit or loss Fair value
Financial Assets

Acquisition of subsidaries’ net cash
outflow

Acquisition of property, plant and
equipment

Disposal of property, plant, and equipment

Acquisition of intangible assets

Increase in refundable deposits

Decrease in refundable deposits

Increase in prepayments for business
facilities

Dividends received from subsidiaries

Net cash flows used in investing
activities

Cash flows from financing activities

Increase (Decrease) in short-term loans

Decrease in short-term notes and bills
payable

Repayments of long-term debt

Increase in guarantee deposits received

Repayment of lease principal

Cash dividends paid

Exercise of employee share options

(Continued on next page)
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2025 2024
12,236 ( 7,313)
( 789) ( 5,796)
( 1,074) ( 1,305)
170 ( 8)
19 ( 337)
78,186 186,819
8,991 22,437
959 636
( 19,111) ( 18,643)
( 964 ) ( 33,205)
68,061 158,044
($ 39,284) ($ 49,185)
9,842 252,476
( 73,266) ( 68,606 )
112,317 47,860
- ( 215,411)
( 2,437) ( 1,547)
- 303
- ( 1,990)
( 13,162) -
- 16,103
( 9,077) ( 7,764)
2,800 -
( 12.267) ( 27.761)
145,000 ( 220,500)
( 70,000) ( 2,000)
( 38,805) ( 67,558)
- 8
( 2,982) ( 2,780)
( 76,219) ( 56,861)

5,038

14,209



( Continued from previous page )

Code

CCCC

EEEE

E00100

E00200

Net cash flows used in from financing
activities
Net increase (decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

2025 2024

( 37.968) ( 335.482)

$ 17,826 ($  205,199)
211.471 416.670

S 229,297 S 211,471

The accompanying notes are an integral part of the parent company only financial statements.

Chairman: Lee, Min Manager: Lien, Chi-Ruei

-21-
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ARBOR Technology Co., Ltd.

Declaration of Consolidated Financial Statements of Affiliated Enterprise

The entities of the Company that are required to be included in the combined financial
statements for the year of 2025 (from January 1, 2025 to December 31, 2025) under the Criteria
Governing the Preparation of Affiliation Reports, Consolidated Business Reports, and
Consolidated Financial Statements of Affiliated Enterprises are the same as those included in the
consolidated financial statements prepared in conformity with International Financial Reporting
Standards No. 10 by the Financial Supervisory Commission, "Consolidated Financial
Statements”. In addition, the information required to be disclosed in the consolidated financial
statements of affiliates is included in the consolidated financial statements. Consequently, we do
not prepare a separate set of consolidated financial statements of affiliates.

Hereby certify

Company Name: ARBOR Technology Co., Ltd.
Chairman: Lee Min

March 31, 2026
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Independent Auditors’ Report

The Board of Directors and Shareholders
ARBOR Technology Co., Ltd.
Opinion

We have audited the accompanying consolidated financial statements of ARBOR
Technology Co., Ltd. and its subsidiaries (the Group), which comprise the consolidated balance
sheets as of December 31, 2025 and 2024 , and the consolidated statements of comprehensive
income, changes in equity and cash flows for the years from January 1 to December 31, 2025
and 2024, and notes to the consolidated financial statements, including a summary of significant
accounting policies.

Based on our opinions, the accompanying consolidated financial statements present fairly,
in all material respects, the accompanying consolidated financial position of the Group as of
December 31, 2025 and 2024, and its consolidated financial performance and its consolidated
cash flows for the years then ended in accordance with the Regulations Governing the
Preparation of Financial Reports by Securities Issuers and the International Financial Reporting
Standards (IFRS), International Accounting Standards (1AS), IFRIC Interpretations (IFRIC), and
SIC Interpretations (SIC) endorsed and issued into effect by the Financial Supervisory
Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Audititng and
Attestation of Financial Statements by Certified Public Accountants and the Standards on
Auditing of the Republic of China. Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group in accordance with The Norm of
Professional Ethics for Certified Public Accountants of the Republic of China, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements for the year ended December 31,
2025. These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.
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Key audit matter for the Group’s consolidated financial statements for the year ended 2025
Is stated as follows:

Valuation of allowance for inventory write-down

The Group is primarily engaged in the research and development, manufacture, and sale of

industrial computer-related products. Considering the rapid changes in the technological
environment and that market demand and prices are susceptible to fluctuations in the industrial
environment, there is a higher risk of inventory write-down or obsolescence. The Group’s
inventories are measured at the lower of cost and net realizable value. For inventories with an
aging period exceeding a certain duration and for inventories individually identified as obsolete,
the net realizable value is derived based on historical experience regarding the degree of
inventory clearance. Regarding to the accounting policy on inventories that significant
accounting estimates and assumptions, please refer to Note 4 and Note5 of consolidated financial
statements.
Because the valuation of the net realizable value of the Group’s inventories involves subjective
judgment and is subject to estimation uncertainties, and considering that the inventory amount
has a material impact on the financial statements, the valuation of the allowance for inventory
write-down has been identified as a Key audit matters for the current year. We performed the
following audit procedures on the above key audit matter:

1. Understood and tested the design and implementation of the assessment procedures and
related internal controls for the allowance for inventory write-down and obsolescence
losses.

2. \erified the accuracy of the information in the inventory aging reports, including
performing sample testing to confirm that inventory movements are categorized into the
appropriate aging brackets, and obtaining supporting documentation for management's
assessment of obsolete products.

3. Tested the adequacy of basis of estimation of net realizable value of inventory, including
testing relevant documents of selling and purchasing prices of products and reassessing to
evaluate the reasonableness of the provision for allowance to reduce inventory to market.

Other matter

We have audited the parent company only financial statements of ARBOR Technology Co.,
Ltd. as of and for the years ended December 31, 2025 and 2024 on which we have issued an
unqualified opinion, respectively.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with the Regulations Governing the Preparation of Financial
Reports by Securities Issuers and the IFRS, IAS, IFRIC, and SIC endorsed and issued into effect
by the Financial Supervisory Commission of the Republic of China, and for such internal control
as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

-24 -



In preparing the consolidated financial statements, management is responsible for assessing
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance (including members of the Audit Committee) are responsible for
overseeing the Group’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the Standards on
Auditing of the Republic of China will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China,
we exercise professional judgment and maintain professional skepticism throughout the audit.
We also perform the following procedures:

1. Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.
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6. Obtain sufficient and appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision, and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements for the
year ended 2025 and are therefore the key audit matters. We describe these matters in our
auditors’ report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Independent Accountants
Meng-Chieh Chiu

Jun-yu Wang

Deloitte & Touche, Taiwan
March 31, 2026
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ARBOR Technology Co., Ltd.and its Subsidiaries

Consolidated Balance Sheets
December 31, 2025 and 2024

December 31, 2025

Unit: NT $thousands

December 31, 2024

Code Assets Amount % Amount %

Current assets
1100 Cash and cash equivalents (Note IV, V1) $ 499,914 10 $ 469,359 10
1110 Current financial assets at fair value through profit or loss ( Note IV,VII) 16,714 1 49,048 1
1136 Current financial assets at amortized cost ( Note 1V, IX,XXXII ) 300,990 6 154,289 3
1150 Notes receivable, net ( Note IV, X,XXII) 6,809 - 491 -
1170 Accounts receivable, net ( Note IV,X,XXII) 595,877 12 684,536 15
1180 Accounts receivable due from related parties, net ( Note IV, X, XXI1,XXXI ) 15,858 - 9,205 -
1210 Other receivables due from related parties ( Note IV, XXXI ) 29,699 1 85,216 2
130X Inventories ( Note IV,V,XI) 1,936,613 39 1,671,375 37
1470 Other current assets ( Note XVII,XXIV) 313,043 _ 6 210,316 _ 5
11XX Total current assets 3,715,517 _75 _ 3,333,835 73

Non-current assets
1517 Non-current financial assets at fair value through other comprehensive income

(Note IV,VIII) 14,225 - 13,919 -
1600 Property, plant and equipment ( Note IV, X,XXXI,XXXII) 583,350 12 581,874 13
1755 Right-of-use asset ( Note IV,XIV) 41,377 1 26,100 -
1760 Investment property, net ( Note IV,XV,XXXII ) 71,931 1 72,735 2
1780 Intangible assets ( Note IV,V,XVI) 488,931 10 499,025 11
1840 Deferred tax assets ( Note IV,XXIV) 26,531 - 25,114 -
1900 Other non-current assets ( Note XVI1,XXXII) 40,779 1 38,191 1
15XX Total non-current assets _ 1,267,124 25 _ 1,256,958 27
IXXX Total Assets $ 4,982,641 100 $ 4,590,793 100
Code Liabilities and equity

Current liabilities
2100 Short-term borrowings ( Note XVIH,XXXII) $ 1,339,269 27 $ 894,852 19
2110 Short-term notes and bills payable ( Note XVIII) - - 70,000 2
2130 Contract liabilities - current ( Note IV, XXI1,XXXI) 65,047 1 29,879 1
2150 Notes payable 246 - 1,410 -
2170 Accounts payable 304,379 6 315,885 7
2180 Accounts payable to related parties ( Note XXXI) 41,317 1 76,586 2
2200 Other payables ( Note XI1X) 99,494 2 111,047 2
2220 Other payables to related parties ( Note XXXI) 1,198 - 2,320 -
2230 Income tax liabilities for the current period ( Note IV,XXIV) 21,055 1 23,348 1
2280 Lease Liabilities-current ( Note IV,XIV) 25,462 1 14,620 -
2320 Current portion of long-term borrowings ( Note XVI11,XXXII) 65,779 1 46,305 1
2399 Other current liabilities, others 2,185 - 1,321 _ -
21XX Total current liabilities _ 1,965,431 40 1,587,573 35

Non-current liabilities
2540 Long-term borrowings ( Note XVIIL,XXXII) 381,638 8 365,574 8
2570 Deferred tax liabilities ( Note IV,XXIV ) 1,542 - 2,601 -
2580 Lease Liabilities-Non-current ( Note IV,XIV ) 16,959 - 12,500 -
2600 Other non-current liabilities ( Note IV, XX) 3,818 - 2,725 -
25XX Total non-current liabilities 403,957 8 383,400 _ 8
2XXX Total Liabilities _ 2,369,388 48 _ 1,970,973 43

Equity attributable to owners of parent
3110 Ordinary share 959,484 _19 956,974 _21
3200 Capital surplus 827,872 _17 825,344 18

Retained earnings

3310 Legal reserve 121,993 3 109,075 2
3320 Special reserve 17,874 - 58,806 1
3350 Unappropriated retained earnings 361,047 _ 7 362,312 _ 8
3300 Total retained earnings 500,914 _10 530,193 _11
3400 Other equity interest ( 29,546 (1 ( 17,874) -
3500 Treasury shares ( 14,134 - ( 14,134) -
31XX Total Equity Attributable to Owners of Parent 2,244,590 45 2,280,503 50
36XX Non-controlling equity 368,663 7 339,317 7
3XXX Total Equity 2,613,253 _52 _ 2,619,820 _57

Total Liabilities and Equity $ 4,982,641 100 $ 4,590,793 100

The accompanying notes are an integral part of the consolidated financial statements.

Chairman: Lee, Min Manager: Lien, Chi-Ruei Chief Accountant: Kuo, Feng-Ling
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Code
4000

5000

5900

6100
6200
6300

6450

6000

6900

7100
7140

7190
7020

7050
7060

7000

7900

7950

8200

ARBOR Technology Co., Ltd. and its Subsidiaries
Consolidated Statements of Comprehensive Income
January 1 to December 31, 2025 and 2024

Operating revenue
( NotelV,XXII,XXXI )

Operating costs
( NotelV, X1, XXI11,XXXI )

Gross profit from operations

Operating expenses ( NotelV ~ X ~
XXHEXXXT)
Selling expenses
Administrative expenses
Research and development
expenses
Expected credit (Impairment
loss) and reversal of
impairment loss ( Note IV,
X)
Total operating expenses

Net operating income

Non-operating income and
expenses ( NoteXXI,XXXI)
Interest revenue
Gain recognized in bargain
purchase transaction
Other income
Other gains and losses
Finance costs
Share of profits of associates
accounted for using equity
method, net
Total non-operating
income and expenses

Net income before tax

Income tax expense
(NotelV,XXIV)

Net profit

(Continued on next page)

Unit: NT $thousands
(Except for earnings per share in NT $)

2025 2024

Amount % Amount %

$ 2,025,562 100 $ 1,566,604 100

(_ 1216991) (_60) (__ 1,071,860) (_68)

808,571 40 494,744 32

( 228,817) ( 11) ( 212,557) ( 13)

( 202,124) ( 10) ( 90,665) ( 6)
( 274,351) ( 14) ( 87,298) ( 6)
( 16,657) (__1) 689 -
( 721,949) (_36) ( 389,831) (_25)
86,622 4 104,913 7
11,245 1 24,377 1
- - 363 -
6,201 - 18,363 1
( 2,357) - 52,306 3
( 37590) ( 2) ( 18,737) (1)
- - ( 3,919) -
( 22501) (__1) 72,753 4
$ 64,121 3 $ 177,666 11
( 6,095) - ( 25584) (__2)

58,026 3 152,082 9
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(Continued from previous page)

Code

8311

8316

8360

8361

8300

8500

8610
8620
8600

8710
8720
8700

9750
9850

Chairman: Lee, Min

Other comprehensive income
Item that will not be
reclassified to profit or
loss:
Remeasurement of
defined benefit plans
( NotelV, XX)

Unrealized gain (loss) on

investments in equity
instruments at fair
value through other

comprehensive income

(Note IV, XXI)
Item that may be reclassified
subsequently to profit or
loss:

Exchange differences on
translation of foreign
financial statements

(NotelV, XXI)

Other comprehensive

income (Net)

Total comprehensive income for
the period

Net income attributable to:
Owners of the parent
Non-controlling interest

Comprehensive income attributable to:
Owners of the parent
Non-controlling interest

Earnings per share ( NoteXXV )
Basic earnings per share
Diluted earnings per share

2025 2024
Amount % Amount %
280 - 565 -
( 444.) - 1,259 -
( 13321) (1) 40,836 3
( 13.485) (__1) 42,660 3
$ 44 541 2 $ 194,742 _12
$ 46,660 2 $ 128,709 8
11,366 1 23,373 2
$ 58,026 3 $ 152,082 10
$ 35,268 2 $ 170,206 11
9,273 - 24,536 1
$ 44541 2 $ 104742 12
$ 0.49 $ 1.36
$ 0.49 $ 1.35

The accompanying notes are an integral part of the consolidated financial statements.

Manager: Lien, Chi-Ruei
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ARBOR Technology Co., Ltd. and its Subsidiaries
Consolidated Statements of Cash Flows
January 1 to December 31, 2025 and 2024
Unit: NT $thousands

Code 2025 2024
Cash flows from operating activities

A10000 Income before income tax $ 64,121 $ 177,666
A20010 Adjustments to reconcile profit (loss):
A20100 Depreciation expense 57,236 36,332
A20200 Amortization expense 30,097 3,871
A20300 Expected credit Impairment loss

and reversal of impairment loss 16,657 ( 689)
A20400 Net gain on financial assets or

liabilities at fair value through

profit or loss ( 6,826) ( 17,080)
A20900 Finance costs 37,590 18,737
A21200 Interest revenue ( 11,245) ( 24,377)
A21300 Dividend revenue ( 959) ( 636)
A21900 Share-based payments - 4,669
A22300 Share of loss (profit) of associates

accounted for using equity

method - 3,919
A22500 (Gain) Loss on disposal of

property, plant and equipment 91 ( 20)
A23100 Losses on disposals of investments - 22,379
A23500 Other losses 7,003 -
A23700 Inventories loss on market value

decline and obsolete and

slow-moving inventories 12,423 14,672
A29900 Gain recognized in bargain

purchase transaction - ( 363)
A30000 Net changes in operating assets and

liabilities

A31115 Financial assets and liabilities

mandatorily at Fair value 109 16,374
A31130 Notes receivable, net ( 6,318) 13,020
A31140 Notes receivable-related parties - 13,427
A31150 Accounts receivable 67,751 64,453
A31160 Accounts receivable-related

parties ( 6,653) 12,504
A31190 Other receivables-related parties 55,517 64,168
A31200 Inventories ( 272,539) 35,762
A31240 Other current assets ( 99,604 ) 100,008
A31990 Other non-current assets ( 7,248) ( 7,478)
A32125 Contract liabilities 35,168 ( 178,157)
A32130 Notes payable ( 1,164) 1,410
A32150 Accounts payable ( 11,941) ( 66,006)

(Continued on next page)
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Code

A32160

A32180
A32190
A32230
A32240
A33000

A33100
A33200
A33300
A33500
AAAA

B00010
B00040
B00050
B00100
B00200
B02200
B02700
B02800
B03700
B03800
B04500
B05000
B07100

BBBB

C00100
C00600

C01600
C01700

( Continued from previous page )

Accounts payable to related parties
Other payables
Other payables-related parties
Other current liabilities
Net defined benefit liability
Cash inflow (outflow) generated from
operations
Interest received
Dividends received
Interest paid
Income taxes paid
Net cash flows from operating
activities

Cash flows from (used in) investing activities

Purchase of financial assets at fair value
through other comprehensive income

Acquisition of financial assets at
amortized cost

Disposal financial assets at amortized
cost

Acquisition of financial assets at fair
value through profit or loss Fair
value Financial Assets

Disposal Fair value Financial Assets

Acquisition of subsidaries’ net cash
outflow

Acquisition of property, plant and
equipment

Disposal of property, plant and
equipment

Increase in refundable deposits

Decrease in refundable deposits

Acquisition of intangible assets

Cash inflow generated from the merger

Increase in prepayments for business
facilities

Net cash inflow (outflow) from
investing activities

Cash flows from financing activities

Increase (Decrease) in short-term loans

Decrease in short-term notes and bills
payable

Increase in Long-term loans

Repayments of long-term debt

(Continued on next page)
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2025 2024

($  35269) ($  81,191)

( 1,122) ( 6,263)

( 12,076) ( 1,005)

864 ( 14,504 )

19 ( 337)
( 88,318) 205,265
12,556 24,742
959 636

( 37581)  ( 19,329)

(___15,208) (___ 38,681)
(___127,682) 172,633
( 750) -

( 197,856)  ( 68,451)
55,011 252,476

( 73266)  ( 68,606)
112,317 47,860

- ( 168,257)

( 21,694)  ( 3,522)
793 219
( 5,558) -
- 16,880

( 13579)  ( 1,990)
- 2,271

(__ 3945) (___ 7.764)
(___148,527) _ 1116

444,417 ( 220,500)

( 70,000) ( 2,000)
95,000 -

( 59,462)  ( 67,558)



( Continued from previous page )

Code

C03000

C04020
C04500
C04800
C05800

CCCC

DDDD

EEEE

E00100

E00200

Increase in guarantee deposits received
Repayment of lease principal
Cash dividends paid
Exercise of employee share options
Dividends paid to non-controlling
interests
Net cash flows (used in) from
financing activities

Effect of foreign exchange translations

Net increase (decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of
period

Cash and cash equivalents at end of period

2025 2024

$ 1,354 $ 880
( 29,238) 18,346)
( 76,219) 56,861 )

5,038 14,209

( 1,260) -

309,630 (__ 350.176)

(___ 2866) (___ 4.733)

30,555 (  181,160)

469,359 650,519

$ 499914 3 469359

The accompanying notes are an integral part of the consolidated financial statements.

Chairman: Lee, Min Manager: Lien, Chi-Rueli
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Chief Accountant: Kuo, Feng-Ling



Attachment 2

Audit Committee’s Review Report

The Board of Directors has prepared the Company’s 2025 Business Report, Financial
Statements, and proposal for allocation of profits, The CPA firm of Deloitte was retained to audit
Arbor’s Financial Statements and has issued an audit report relating to the Financial Statements.
The Business Report, Financial Statements, and profit allocation proposal have been reviewed
and determined to be correct and accurate by the Audit Committee of Arbor Technology Corp.,
According to Article 14-4 of the Securities and Exchange Act and Article 219 of the Company
Act, I hereby submit this report.

Arbor Technology Corp.

Convener of the Audit Committee: Ming De, Wang

March 31, 2026
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Attachment 3

Arbor Technology Corp.
Profit Appropriation Statement for 2025
Unit: NT$
Unappropriated retained earnings at the beginning of 314. 106. 890
the year Y
Plus(Less):
Net profit of 2025 46, 659, 826
Legal Reserve (4, 693, 970)
Remeasurement of defined benefit obligation 2179, 872
Special Reserve (11, 671, 862)
Retained Earnings Available for Distribution 344, 680, 756
Distribution items:
Cash dividends (NT$0.4per share) (38,152, 143)
Unappropriated retained earnings 306, 528, 613

Note: The 2025 net income shall be distributed with higher priority this time.

Chairman: Eric Lee President: Clark Lien Controller: Feng Ling Kuo
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Attachment 4

Additional information about the Private Placement of Common Stock

— ~ Basis and reasonableness of the private placement price determination :

(1) The reference price for this private placement of common shares is calculated as the
simple average closing price of the common shares of the TWSE listed or TPEXx listed
company for either the 1, 3, or 5 business days before the price determination date,
after adjustment for any distribution of stock dividends, cash dividends or capital
reduction. Alternatively, the reference price may be calculated as the simple average
closing price of the common shares of the TWSE listed or TPEXx listed company for
the 30 business days before the price determination date, after adjustment for any
distribution of stock dividends, cash dividends, or capital reduction. Whichever
higher will be the reference price. The actual pricing date will be determined by the
Board of Directors, authorized by the Shareholders’ Meeting, based on relevant laws
and regulations, the future situation of designated person, and market conditions at
the time.

(2) The per-share price for this private placement will be set at no less than 80% of the
reference price. The actual issuance price will be determined by the Board of
Directors, authorized by the Shareholders’ Meeting, in accordance with the
authorized range approved by the Shareholders' Meeting, based on the future
situation of subscribers, and market conditions at the time.

(3) The private placement price of the issued common shares for private placement will
take into account the Company's future prospects and the market price of the shares,
and will also consider the fact that the private placement shares cannot be sold within
three years from the date of delivery, except under the circumstances set forth in
Article 43-8 of the Securities and Exchange Act. Therefore, the price of the private
placement shares shall be considered reasonable, given the strict regulations on the
qualifications of designated person and the transferability for a period of three years.

= ~ Selection method, purpose, necessity, and expected benefits of designated person: The
target of this offering of common stock is limited to strategic investors who meet the
relevant requirements under Article 43-6 of the Securities and Exchange Act. The main
purpose of selecting strategic investors is to leverage their technology, brand recognition,
and global market channels to not only enhance the quality of the Company's products and
reduce production costs but also expand market share through cooperation between the
two parties. The participation of strategic investors can improve the Company's overall
performance, making it necessary. However, as of now, the company has not yet contacted
and determined any subscribers.

= ~ Reasons for conducting a private placement :

(1) Reasons for not using public offering: In response to the Company's long-term
development plan to introduce strategic investment partners, it is planned to conduct a
private placement through a resolution at a Shareholder Meeting, which is expected to
effectively reduce funding costs and ensure fundraising efficiency. The provision that
the securities in a private placement cannot be freely transferred within three years will
also ensure a long-term cooperative relationship between the Company and strategic
partners. In addition, authorizing the Board of Directors to conduct private placements
according to the Company's actual operational needs will also effectively increase the
Company's funding flexibility and agility. The implementation of this plan is expected
to enhance the Company's competitiveness and operational efficiency, which is
beneficial to shareholder interests. Therefore, public offering will not be adopted and
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a private placement of common stock will be conducted in accordance with relevant
regulations such as the Securities and Exchange Act, etc.
(2) Private placement funding purpose and expected benefits :

A. Private placement quota: Limited to no more than 20,000,000 shares, to be carried
out in two tranches within one year from the date of the Shareholder Meeting’s
resolution, with each tranche consisting of 10,000,000 shares.

B. Funds purpose: To enhance operating capital.

C. Expected benefits:

Tranches | Private Funds
placement purpose Expected benefits
quota
First time | 10,000,000 To Improve the Company's fundraising flexibility
shares enhance | and agility, expand production capacity, and
Second 10,000,000 operating | improve future operating performance, etc.
time shares capital

For each actual implementation, the expected number of private placement shares may
be may combine with all of or partial either the previously unissued shares or
anticipated future share issuance, provided that the total number of shares issued shall
not exceed 20,000,000 shares °
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Attachment 5
Arbor Technology Corporation
Comparison Table for the Amendment of
“Articles of Incorporation”

Comparison Table for the Amendment of “Articles of Incorporation”

Article Current articles Amended articles Explanation

Article 20 When it is determined that the When it is determined that the
Company has net income for a Company has net income for a
fiscal year, the earnings shall fiscal year, the earnings shall
first be appropriated to pay the first be appropriated to pay the
tax, make up the losses of tax, make up the losses of
previous years and then provide | previous years and then provide
10% of the remaining earnings 10% of the remaining earnings
as the legal reserve, unless such | as the legal reserve, unless such
legal reserve has amounted to legal reserve has amounted to
the total paid-in capital, and then | the total paid-in capital, and then
set aside or reserve special set aside or reserve special
reserve in accordance with the reserve in accordance with the
laws and regulations with laws and regulations with
accordance to the operational accordance to the operational
needs or regulations. needs or regulations.

In case of surplus remained, no | In case of surplus remained
less than 10% of the remained | (hereinafter referred to as
surplus and prior to the | "distributable surplus for the
accumulated undistributed | current year"), together with the
earnings shall be allocated as the | accumulated undistributed
shareholder dividend and bonus. | surplus from previous periods
The distribution proposal shall be | (hereinafter referred to as
proposed by the Board of | "accumulated distributable
Directors and submitted to the | surplus"), the surplus shall be
shareholders’ meeting  for | distributed as dividends and
resolution. Only the situation | bonuses to shareholders at a rate
which the total of the | notless than 10% of the
distributable earnings does not | distributable surplus for the
reach NT$2 per share can be | current year. The distribution
exempt from the restriction of | proposal shall be proposed by
percentage in the preceding | the Board of Directors and
paragraph. submitted to the shareholders’
meeting for resolution. However
if the total distributable surplus
for the current year does not
reach NT$2 per share can be
exempt from the restriction of
percentage in the preceding
paragraph.
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Comparison Table for the Amendment of “Articles of Incorporation”

Article Current articles Amended articles Explanation
Article 24 | eeeeee ] eeeeen Amendment
The thirty-fifth amendment was | The thirty-fifth amendment was | to resolution

made on June 26, 2025. made on June 26, 2025. history.

The thirty-sixth amendment was
made on June 29, 2026.
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Attachment 6

Arbor Technology Corporation
Comparison Table for the Amendment of

“A Procedures Governing the Acquisition or Disposal of Assets’

Comparison Table for the Amendment of “Procedures Governing the Acquisition or Disposal of

Assets”

Article

Current articles

Amended articles

Explanation

Article 16 :
Procedures for
public
disclosure of
information

4 ~ Where the assets that are
acquired or disposed of are the
equipment or right-of-use assets
thereof for business use, and
furthermore the transaction
counterparty is not a related party,
and the transaction amount meets
any of the following criteria:

(1)For a public company whose
paid-in capital is less than NT$10

billion,
reaches NT$500 million or more.

(2)For a public company whose
paid-in capital is NT$10 billion or

more, the transaction

reaches NT$1 billion or more.

the transaction amount | billion,

amount

4 ~ Where the assets that are
acquired or disposed of are the
equipment or right-of-use assets
thereof for business use, and
furthermore the transaction
counterparty is not a related party,
and the transaction amount meets
any of the following criteria:
(1)For a public company whose
paid-in capital is less than NT$10

the transaction amount

reaches NT$500 million or more.
(2) For a public company whose
paid-in capital is NT$10 billion or
more but

less than NT$50 billion, the

transaction amount reaches NT$1

billion or more .

(3) For a public company whose

paid-in capital is NT$50 billion or

more, the transaction amount

reaches 5 percent or more of paid-

in capital.

Article 16-1 :
Subsidiaries of
the Company
shall  handle
matters
according to
the following
requirements

Article 17:

Subsidiaries of the Company shall
handle matters according to the

following requirements;

1. The subsidiary of the Company

. For a

shall establish and execute its
“Procedures for Acquisition and
Disposal of Assets” according to
the “Regulations Governing the
Acquisition and Disposal of
Assets by Public Companies.”

subsidiary of the
Company, its acquisition or
shall be
according to the

disposal of assets

handled

. For a

1. The subsidiary of the Company

shall establish and execute its
“Procedures for Acquisition and
Disposal of Assets” according to
the “Regulations Governing the
Acquisition and Disposal of
Assets by Public Companies.”

subsidiary of the
Company, its acquisition or
shall be
according to the

disposal of assets
handled

“Procedures for Acquisition and
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Comparison Table for the Amendment of “Procedures Governing the Acquisition or Disposal of

Assets”
Article Current articles Amended articles Explanation
“Procedures for Acquisition and Disposal of Asset” of such
Disposal of Asset” of such subsidiary.
subsidiary. . Where a subsidiary is not a
. Where a subsidiary is not a public company, when its
public company, when its acquisition or disposal of assets
acquisition or disposal of assets reaches the announcement and
reaches the announcement and report standards under these
report standards under these Procedures, the Company
Procedures, the Company shall
handle the announcement and shall handle the announcement
report thereof. and report thereof.
. The paid-in capital or total assets | 4. The paid-in capital or total assets
of the Company shall be the of the public company shall be
standard applicable to relevant the standard applicable to a
requirements which are “reach subsidiary referred to in the
20% of the paid-in capital” or preceding paragraph in
“10% of the total assets” determining whether, relative to
described in the announcement paid-in capital or total assets, it
and report standard of a reaches a threshold requiring
subsidiary. public announcement and
regulatory filing under Article
16.
Article 17 - 4 ~ For the calculation of 10 For the calculation of 10 percent
Calculation percent of total assets under these of total assets under these
basis Regulations, the total assets stated Regulations, the total assets stated

in the most recent parent company
only financial report or individual
financial report prepared under
the Regulations Governing the
Preparation of Financial Reports
by Securities Issuers shall be
used.

In the case of the subsidiary which
is not a public company and
whose shares have no par value or
a par value other than NT$10 for
the calculation of transaction
amounts of 20% of paid-in capital
under the “Procedures Governing
the Acquisition or Disposal of
Assets”, 10%  of  equity
attributable to owners of the
parent shall be substituted; for
calculations under the provisions
of these Regulations regarding

transaction amounts relative to

in the most recent parent company
only financial report or individual
financial report prepared under
the Regulations Governing the
Preparation of Financial Reports
by Securities Issuers shall be
used.

In the case of a company whose
shares have no par value or a par
value other than NT$10 Xfor the
calculation of transaction
amounts of 20 percent of paid-in
capital under these Regulations,
10 percent of equity attributable
to owners of the parent shall be
substituted; for the calculation of
transaction amounts of 5 percent
of paid-in capital under these
Regulations, 2.5 percent of
equity attributable to owners of
the
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Comparison Table for the Amendment of “Procedures Governing the Acquisition or Disposal of
Assets”

Article

Current articles

Amended articles

Explanation

paid-in capital of NT$10 billion,
NT$20 billion of equity
attributable to owners of the
parent shall be substituted.

parent shall be substituted; for
calculations under the provisions
of these Regulations regarding
transaction amounts relative to
paid-in capital of NT$10 billion,
NT$20 billion of equity
attributable to owners of the
parent shall be substituted; for
calculations under the provisions
of these

Regulations regarding transaction
amounts relative to paid-in
capital of NT$50 billion, NT$100
billion of equity attributable to
owners of the parent shall be
substituted.

Article 20

The eleventh amendment was made

on June 27, 2023.

The eleventh amendment was
made on June 27, 2023.

The twelfth amendment was made
on June 29, 2026.
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Appendix 1

ARBOR Technology Corporation
Articles of Incorporation of ARBOR Technology Corporation

Chapter 1 General Provisions

Article 1 - The Corporation shall be incorporated under the Company Act of the Republic of China,
and its Chinese name shall be “#4 RfLH L >3 L7 7 |

Article 2 ©  The scope of business of the Corporation shall be as follows:

CCO01080  Electronic Parts and Components Manufacturing

CCO01110  Computer and Peripheral Equipment Manufacturing

CCO01990  Other Electrical Engineering and Electronic Machinery Equipment
Manufacturing

CE01010 Precision Instruments Manufacturing

CFO1011 Medical Materials and Equipment Manufacturing

E603050 Automatic Control Equipment Engineering

E605010 Computer Equipment Installation

EZ05010 Instrument and Meters Installation Engineering

F108031 Wholesale of Drugs, Medical Goods

F113010 Wholesale of Machinery

F113050 Wholesale of Computers and Clerical Machinery Equipment

F113070 Wholesale of Telecommunication Apparatus

F113990 Wholesale of Other Machinery and Tools

F118010 Wholesale of Computer Software

F119010 Wholesale of Electronic Materials

F208031 Retail sale of Medical Equipments

F213030 Retail Sale of Computers and Clerical Machinery Equipment

F213060 Retail Sale of Telecommunication Apparatus

F213990 Retail Sale of Other Machinery and Equipment

F218010 Retail Sale of Computer Software

F219010 Retail Sale of Electronic Materials

F401010 International Trade

1301010 Software Design Services

1301020 Data Processing Services

1301030 Digital Information Supply Services

7799999  All business items that are not prohibited or restricted by law, except those
that are subject to special approval.

Article 3 : The Corporation shall have its head office in New Taipei City, the Republic of China, and
may, pursuant to a resolution adopted at the meeting of the Board of Directors, set up branch
offices within or outside the territory of the Republic of China when deemed necessary.

Article 4 : Public announcements of the Corporation shall be made according to Article 28 of the
Company Act.

Article 4-1 : When the Company becomes a shareholder of limited liability in other companies, the
total amount of its investments in such other companies is exempt from the restriction of
40% of the amount of its own paid-up capital.

Article 4-2 © When the Company makes the endorsement/guarantee to other companies due to the
business or investment relationship, the relevant procedure shall comply with “Procedure
for Endorsement and Guarantee”

Chapter 2 Capital Stock
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Article 5 :

The total capital stock of the Corporation shall be in the amount of 15 billion New Taiwan
Dollars, divided into 150 million shares, at 10 New Taiwan Dollars each, to be fully issued.
Among them, 2 million shares which is at a total of 20 million New Taiwan Dollars are
reserved for issuing employee stock options. The shares may be issued in installments, and
the shares which have not been issued would be authorized by the Board of Directors to
issue in installments.

Article 6 - Qualification requirements of employees, entitled to be issued new share subscription, issued

Article 7 :

Article 8 :

Article 8-1

Article 8-2

Article 9 :

Article 9-1

Article 9-2

Article 9-3

share subscription warrant, restricted stock, and treasury stock bought back for transfer to
the employee by the Company, include the employees of the parent and oversea and
domestic subordinate companies of the Company meeting certain specific requirements
Share certificates of the Corporation shall be in registered form, signed or sealed by the
director representing the Corporation, and issued after the authentication of the bank which
is competent to serve as attesters for the issuance of share certificates under the laws.

The issued shares may be exempted from printing any share certificate, provided that such
issuance shall be duly registered or kept with the securities depository and clearing agent.
The entries in the shareholders' roster shall be suspended 60 days immediately before the
date of regular meeting of shareholders, and 30 days immediately before the date of any
special meeting of shareholders, or within 5 days before the day on which dividend, bonus,
or any other benefit is scheduled to be paid by the Company.

: To issue employee stock warrants that are not subject to the exercise price restriction set
out in Article 53 of “Regulations Governing the Offering and Issuance of Securities by
Securities Issuers”, the Company is required to obtain the consent of at least two-thirds of
the voting rights represented at a shareholders meeting attended by shareholders
representing a majority of the total issued shares. The Company is allowed to register
multiple issues over a period of 1 year from the date of the shareholder’s resolution

- Deleted.

Chapter 3 Shareholders’ Meeting

Shareholders meetings of the Corporation are of two kinds: (1) regular meeting and (2)
special meeting. Regular meetings shall be convened at least once a year by the Board of
Directors according to the law within six months after close of each fiscal year. Special
meetings shall be convened whenever necessary according to the laws and regulations.

: All shareholders shall receive notice with the date, location and purpose for convening
any such meeting at least 30 days in advance the regular meetings; and at least 15 days in
advance the special meetings. The notice may, as an alternative, be given by means of
electronic transmission, after obtaining a prior consent from the recipient(s) thereof. The
notice mentioned in the preceding paragraph to be given by the Company to shareholders
who own less than 1,000 shares of nominal stocks may be given in the form of a public
announcement.

. Shareholder(s) holding one percent (1%) or more of the total number of outstanding shares
of a company may propose to the Company a proposal in writing for discussion at a regular
shareholders’ meeting. The procedure shall comply with Article 172-1 of the Company Act.
. The shareholders’ meeting can be held by means of a visual communication network or

other methods promulgated by the central competent authority.

For the shareholders’ meeting held by a visual communication network, the Company
shall be subject to prescriptions provided for by the securities competent authority in
charge of securities affairs, including the prerequisites, procedures, and other compliance
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matters.

Article 10 : When a shareholder for any reason cannot attend the shareholders' meeting in person,
he/she/it may attend the meeting by proxy by executing a power of attorney printed by the
Company stating therein the scope of power authorized to the proxy. The proxy for
attending the shareholders' meeting shall be handled in accordance with Article 177 of the
Company Act.

Article 10-1 : For a shareholders' meeting convened by the Board of Directors, the chairman of the
Board of Directors shall be appointed as the chairman of the meeting. In case the chairman
of the Board of Directors is on leave or absent or cannot exercise his power and authority
for any cause, the vice chairman shall act on his behalf. In case there is no vice chairman,
or the vice chairman is also on leave or absent or unable to exercise his power and authority
for any cause, the chairman of the board of directors shall designate one of the directors.
In the absence of such a designation, the directors shall elect from among themselves an
acting chairman of the board of directors. Where as for a shareholders' meeting convened
by any other person having the convening right, he/she shall act as the chairman of that
meeting provided, however, that if there are two or more persons having the convening
right, the chairman of the meeting shall be elected from among themselves.

Article 11 : A shareholder shall have one voting power in respect of each share in his/her/its possession
except in the circumstances of no or limited voting power provided for in Article 179 of the
Company Act

Article 12 : The resolution of the proposals in the shareholders’ meeting shall be determined by a
majority of the shareholders present who represent more than half of the total number of its
outstanding shares
According to the regulation of competent authority, the shareholders of the Company may
exercise their voting power by way of electronic transmission as well. A shareholder who
exercises his/her/its voting power at a shareholders meeting by way of electronic
transmission shall be deemed to have attended the said shareholders’ meeting in person.
The relevant matters shall follow the laws and regulations.

Article 12-1 : The withdrawal of stock public offering of the Company shall be submitted to the
shareholders’ meeting for resolution before execution. This article shall not be changed
when the stock is in the emerging stock market, over-the-counter market and stock
exchange market.

Article 12-2 : Resolutions adopted at a shareholders' meeting shall be recorded in the minutes of the
meeting and executed according to Article 183 of the Company Act.

Chapter 4 Directors and Audit Committee

Article 13 : The Company shall have 7 to 9 Directors and the term of office for Directors shall be 3
years. Directors shall be elected by adopting a candidates nomination system and from the
candidate list of the directors by the shareholders’ meeting. All Directors and Supervisor(s)
shall be eligible for re-election. The Company may obtain directors liability insurance with
respect to liabilities resulting from exercising their duties during their terms of directorship.
The Company’s directors election adopts a cumulative voting system. The number of votes
exercisable in respect of one share shall be the same as the number of directors to be elected,
and the total number of votes per share may be consolidated for election of one candidate
or may be split for election of two or more candidates. A candidate to whom the ballots
cast represent a prevailing number of votes shall be deemed a director elect. In the case of
the necessity of revising the method, in addition to compliance with the regulations such
as Article 172 of the Company Act, and so on, it shall be listed in the convening purposes
and explained its main content.
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Article 13-1 : The Company may have independent directors within the aforementioned number of

directors and the number of independent directors shall be no less than one-third of the
total number of directors and shall not be less than three. The independent directors shall
be elected from the candidate list of independent directors by the shareholders’ meeting.
The professional qualifications, shareholdings, restrictions on concurrent positions,
nomination, election method and other compliance matters shall be handled in accordance
with relevant regulations of the securities authorities. The shareholding percentage of all
directors selected shall comply with the relevant regulations of the securities authorities.

Article 13-2 : The Company establishes the audit committee which is composed of the entire number

Article 14 :

Article 15 :

Article 16 :

Article 17 :

Article 18 :

Article 19 :

of independent directors in accordance with Article 14-1 of the Securities and Exchange
Act. The execution of duties and power of the audit committee or its members shall comply
with the Company Act, Securities and Exchange Act, other relevant Acts, and corporate
policies.

The Directors shall constitute the Board of Directors and shall elect one Chairman of the
Board from among themselves by a majority at a meeting attended by at least two-thirds
of the Directors and may also elect in the same manner a vice chairman of the board. The
chairman shall externally represent the company. The Board of Directors may establish all
kinds of functional committees.

In case a meeting of the board of directors is proceeded via visual communication network,
then the directors taking part in such a visual communication meeting shall be deemed to
have attended the meeting in person.

When the Company convenes the meeting of the Board of Directors, the meeting date,
location, and purpose shall be notified via written letters, email or fax to every director at
least 7 days before the meeting. In emergency circumstances, however, a meeting may be
called on shorter notice.

In case the Chairman of the Board of Directors is on leave or absent or cannot exercise his
power and authority for any cause, a delegate shall be appointed in compliance with Article
208 of the Company Act. The directors shall personally attend the board meeting, and if
the directors cannot attend the board meeting for certain reasons, he/she may appoint
another director as his/her proxy each time with a power of attorney; provided that a
director may act as the proxy for only one another director.

The Board of Directors is authorized to determine the salary for the Directors, regardless
of the corporate profit or loss, taking into account the extent and value of the services
provided for the management of the Corporation and the standards of the industry.

Chapter 5 Managerial Officials

The Company may set the managerial officers. Appointment, discharge and remuneration
of the managerial officers shall be in compliance with Article 29 of the Company Act.

Chapter 6 Accounting

The Board of Directors shall prepare the following statements at the end of each
accounting year and submit them to the shareholders’ meeting for approval:

1. Business report

2. Financial statements

3. Proposal for the distribution of profit or appropriation of losses

When it is determined that the Company has profit for a fiscal year (the profit indicates the
earnings before interest and tax deducts distributed remuneration of employees and
directors), the Company shall appropriate 2% to 10% as the remuneration of employees
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(of which no less than 5% of the aforementioned allocated amount shall be reserved as
compensation for grassroots employees) and at most 5% as remuneration of directors. But,
in the case that the Corporation still has retained losses, the Corporation should appropriate
sufficient amount for making up the losses of the previous year.

The remuneration of employees in the preceding paragraph may be paid in cash or in the
form of shares and qualification requirements of employees, including the employees of
the parent and subordinate companies of the Corporation meeting certain specific
requirements shall be determined by the Board of Directors. The directors’ remuneration
may be paid in cash.

The preceding two paragraphs shall be resolved by a majority vote at a meeting of the
Board of Directors attended by two-thirds of the total number of directors and submitted to

the shareholders’ meeting.

Article 20 : When it is determined that the Company has net income for a fiscal year, the earnings
shall first be appropriated to pay the tax, make up the losses of previous years and then
provide 10% of the remaining earnings as the legal reserve, unless such legal reserve has
amounted to the total paid-in capital, and then set aside or reserve special reserve in
accordance with the laws and regulations with accordance to the operational needs or
regulations.

In case of surplus remained, no less than 10% of the remained surplus and prior to the
accumulated undistributed earnings shall be allocated as the shareholder dividend and
bonus. The distribution proposal shall be proposed by the Board of Directors and submitted
to the shareholders’ meeting for resolution. Only the situation which the total of the
distributable earnings does not reach NT$2 per share can be exempt from the restriction of
percentage in the preceding paragraph.

The Company may authorize the distributable dividends and bonuses, additional paid-in
capital or legal reserve in whole or in part may be paid in cash after a resolution has been
adopted by a majority vote at a meeting of the board of directors attended by two-thirds of
the total number of directors; and in addition thereto a report of such distribution shall be
submitted to the shareholders’ meeting. The regulation of the preceding paragraph that it
shall be resolved by the shareholders’ meeting shall not apply.

Article 20-1 @ The dividend policy of the Company adopts a residual dividend approach. The Board
of Directors shall propose the distribution proposal which not only considers the factors
such as current and future investment circumstances, financing requirements, domestic and
overseas competitive situation, budget, and so on but also takes the shareholders’ interests,
dividend balance, and the long term business plan according to the laws every year and
submit it to the shareholders’ meeting for resolution. The proportion of distributed cash
dividend of each year shall not be less than 10% of the sum of cash and stock dividend of
the current year.

Article 20-2 : For the prior accumulated net gain on fair value of investment property and prior
accumulated other deductions from equity of the Company, the same amount of special
reserve shall be allocated from the prior retained earnings. If it is still insufficient, the
special reserve shall be allocated from the after-tax net income for the period and other
items adjusted to the current period’s undistributed earnings.

Chapter 7 Supplementary Provisions

Article 21 : In regard to all matters not provided for in these Articles of Incorporation, the Company
Act shall govern.
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Article 22 : Deleted.

Article 22-1 : Deleted.

Article 23 @ Deleted.

Article 23-1 : Deleted.

Article 24 : These Articles of Incorporation are agreed to and signed on September 22, 1993.
The first amendment was made on October 2, 1993.
The second amendment was made on May 10, 1994.
The third amendment was made on January 25, 1995.
The fourth amendment was made on November 29, 1995.
The fifth amendment was made on September 15, 1998.
The sixth amendment was made on October 15, 1998.
The seventh amendment was made on July 1, 1999.
The eighth amendment was made on September 18, 2000.
The ninth amendment was made on November 13, 2000.
The tenth amendment was made on February 27, 2001.
The eleventh amendment was made on June 20, 2001.
The twelfth amendment was made on March 8, 2002.
The thirteenth amendment was made on March 8, 2002.
The fourteenth amendment was made on June 18, 2002.
The fifteenth amendment was made on June 18, 2002.
The sixteenth amendment was made on June 30, 2004.
The seventeenth amendment was made on June 30, 2006.
The eighteenth amendment was made on June 29, 2007.
The nineteenth amendment was made on February 22, 2008.
The twentieth amendment was made on June 27, 2008.
The twenty-first amendment was made on June 26, 2009.
The twenty-second amendment was made on October 30, 2009.
The twenty-third amendment was made on June 9, 2010.
The twenty-fourth amendment was made on May 19, 2011.
The twenty-fifth amendment was made on May 24, 2012.
The twenty-sixth amendment was made on June 18, 2014.
The twenty-seventh amendment was made on May 6, 2015.
The twenty-eighth amendment was made on June 29, 2016.
The twenty-ninth amendment was made on June 16, 2017.
The thirtieth amendment was made on June 19, 2018.
The thirty-first amendment was made on June 19, 2019.
The thirty-second amendment was made on July 5, 2021.
The thirty-third amendment was made on June 27, 2022.
The thirty-fourth amendment was made on June 27, 2024.
The thirty-fifth amendment was made on June 26, 2025.

ARBOR Technology Corporation Chairman:
Ming, Lee
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Appendix 2

ARBOR Technology Corporation
Procedures Governing the Acquisition or Disposal of Assets

Article 1 : Purpose
These Procedures are adopted to protect the Company’s assets and ensure public disclosure
of information. The acquisition or disposal of assets shall comply with this procedure.

Article 2 : Governing law
These Procedures are established in accordance with Article 36-1 of the Securities and
Exchange Act, the “Regulations Governing the Acquisition and Disposal of Assets by Public
Companies” and other relevant rules and regulations.

Article 3 : Assets

1.

SRS

~

Securities: including investments in stocks, governmental bonds, corporate bonds,
financial debentures, securities representing interest in a fund, depository receipts, call
(put) warrants, beneficial interest securities, asset-backed securities

Real property (including lands, houses and buildings, investment property, rights to use
land), construction industry inventory and equipment.

Memberships.

Intangible assets: including patents, copyrights, trademarks and franchise right.
Right-of-use assets.

Credit of financial institutions (including account receivables, bills purchase and
discount, loans and overdue receivables).

Derivative products.

Assets acquired or disposed of in connection with merger, spin-off, acquisitions, or
transfer of shares in accordance with the law.

Other major assets.

Article 4 : Definition of terms

1.

Derivatives: Forward contracts, options contracts, futures contracts, leverage contracts,
or swap contracts, whose value is derived from a specified interest rate, financial
instrument price, commodity price, foreign exchange rate, index of prices or rates,
credit rating or credit index, or other variable; or hybrid contracts combining the above
contracts; or hybrid contracts or structured products containing embedded derivatives.
The term "forward contracts" does not include insurance contracts, performance
contracts, after-sales service contracts, long-term leasing contracts, or long-term
purchase (sales) contracts.

Assets acquired or disposed through mergers, demergers, acquisitions, or transfer of
shares in accordance with law: Refers to assets acquired or disposed through mergers,
demergers, or acquisitions conducted under the Business Mergers and Acquisitions Act,
Financial Holding Company Act, Financial Institution Merger Act and other acts, or to
transfer of shares from another company through issuance of new shares of its own as
the consideration therefor (hereinafter "transfer of shares") under Article 156-3 of the
Company Act.

Related party or subsidiary: As defined in the Regulations Governing the Preparation
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of Financial Reports by Securities Issuers.

Professional appraiser: Refers to a real property appraiser or other person duly
authorized by law to engage in the value appraisal of real property or equipment.
Date of occurrence: Refers to the date of contract signing, date of payment, date of
consignment trade, date of transfer, dates of boards of directors resolutions, or other
date that can confirm the counterpart and monetary amount of the transaction,
whichever date is earlier; provided, for investment for which approval of the
competent authority is required, the earlier of the above date or the date of receipt of
approval by the competent authority shall apply.

Mainland China area investment: Refers to investments in the mainland China area
approved by the Ministry of Economic Affairs Investment Commission or conducted
in accordance with the provisions of the Regulations Governing Permission for
Investment or Technical Cooperation in the Mainland Area.

Investment professional: Refers to financial holding companies, banks, insurance
companies, bill finance companies, trust enterprises, securities firms operating
proprietary trading or underwriting business, futures commission merchants operating
proprietary trading business, securities investment trust enterprises, securities
investment consulting enterprises, and fund management companies, that are lawfully
incorporated and are regulated by the competent financial authorities of the jurisdiction
where they are located.

Securities exchange: "Domestic securities exchange" refers to the Taiwan Stock
Exchange Corporation; "foreign securities exchange" refers to any organized securities
exchange market that is regulated by the competent securities authorities of the
jurisdiction where it is located.

Over-the-counter venue ("OTC venue", "OTC"): "Domestic OTC venue" refers to a
venue for OTC trading provided by a securities firm in accordance with the
Regulations Governing Securities Trading on the Taipei Exchange; "foreign OTC
venue" refers to a venue at a financial institution that is regulated by the foreign
competent authority and that is permitted to conduct securities business.

Article 5 ¢ Limits of amounts of real estate investment for non-business use and marketable securities

The limits of amounts of the aforementioned assets acquired by the Company and its
subsidiaries are as below:
1.

The acquisition of real estate for non-business use by the Company and its subsidiaries
shall not exceed 15% of the Company’s net worth.

The total amount of all security investments of the Company and its subsidiaries shall
not exceed 200% of the Company’s net worth.

The amount of investment of the Company and its subsidiaries in each individual
security shall not exceed 50% of the Company’s net worth.

Article 6 : Appraisal reports and opinions
Professional appraisers and their officers, certified public accounts, attorneys, and securities
underwriters that provide public companies with appraisal reports, certified public
accountant's opinions, attorney's opinions, or underwriter's opinions shall meet the following
requirements:

1.

May not have previously received a final and unappealable sentence to imprisonment
for 1 year or longer for a violation of the Act, the Company Act, the Banking Act of The
Republic of China, the Insurance Act, the Financial Holding Company Act, or the
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Business Entity Accounting Act, or for fraud, breach of trust, embezzlement, forgery of
documents, or occupational crime. However, this provision does not apply if 3 years
have already passed since completion of service of the sentence, since expiration of the
period of a suspended sentence, or since a pardon was received.

May not be a related party or de facto related party of any party to the transaction.

If the Company is required to obtain appraisal reports from two or more professional
appraisers, the different professional appraisers or appraisal officers may not be related
parties or de facto related parties of each other.

When issuing an appraisal report or opinion, the personnel referred to in the preceding
paragraph shall comply with the self-regulatory rules of the industry associations to which
they belong and with the following provisions:

1.

Prior to accepting a case, they shall prudently assess their own professional capabilities,
practical experience, and independence.

When conducting a case, they shall appropriately plan and execute adequate working
procedures, in order to produce a conclusion and use the conclusion as the basis for
issuing the report or opinion. The related working procedures, data collected, and
conclusion shall be fully and accurately specified in the case working papers.

They shall undertake an item-by-item evaluation of the appropriateness and
reasonableness of the sources of data used, the parameters, and the information, as the
basis for issuance of the appraisal report or the opinion.

They shall issue a statement attesting to the professional competence and independence
of the personnel who prepared the report or opinion, and that they have evaluated and
found that the information used is appropriate and reasonable, and that they have
complied with applicable laws and regulations.

Article 7 : Where the Company acquires or disposes of assets through court auction procedures, the
evidentiary documentation issued by the court may be substituted for the appraisal report or
CPA opinion.

Article 8 - The calculation of the transaction amounts referred to in paragraphs 9 to 11 shall be made
according to the below method, and "within the preceding year" as used herein refers to the
year preceding the date of occurrence of the current transaction. Items that have obtained the
appraisal report by professional appraisers or opinions from public accountant need not be
counted toward the transaction amount.

1.
2.

The amount of any individual transaction.

The cumulative transaction amount of acquisitions and disposals of the same type of
underlying asset with the same transaction counterparty within the preceding year.

The cumulative transaction amount of acquisitions and disposals (cumulative
acquisitions and disposals, respectively) of real property or right-of-use assets thereof
within the same development project within the preceding year.

The cumulative transaction amount of acquisitions and disposals (cumulative
acquisitions and disposals, respectively) of the same security within the preceding year.

Article 9 : Procedure for acquisition or disposal of real property, equipment or right-of-use assets

thereof

1. Procedures for assessment and operation
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The acquisition or disposal of real property, equipment or right-of-use assets thereof of
the Company shall be executed in accordance with the Company’s property, plant and
equipment cycle of internal control system.

2. The decision-making process of terms and condition of transaction

6]

(@3]

The acquisition or disposal of real property shall refer to the announced current
value, appraised value and actual transaction price of the neighboring real property
to decide on the terms for the transaction and transaction price and make these into
an analysis report and report such to the chairman; the amount which is NT$30
million or under shall be submitted for the chairman’s approval and to the most
recent shareholders’ meeting for the report afterwards; however, for the amount
which exceeds NT$30 million is required to submit for the Board of Directors for
a resolution.

The acquisition or disposal of other equipment or right-of-use assets thereof shall
be proceeded by methods of price inquiry, price comparison or bid invitation; for
the acquisition or disposal of which the amount is under NT$10 million, it shall be
approved by the applicable levels in accordance with the rules of authorization; for
the amount exceeding NT$10 million but less than NT$ 30 million, the acquisition
or disposal shall be submitted for the chairman’s approval and to the most recent
shareholders’ meeting for the report; for the amount exceeding NT$ 30 million, the
acquisition or disposal shall be executed only after it is approved by the Board of
Directors.

3. Execution unit
The acquisition and disposal of real property, equipment or right-of-use assets thereof
by the Company shall be approved in accordance with the preceding authorization of
approval after submission and implemented by the using department and the human
resource department.

4. Appraisal reports of real property, equipment or right-of-use assets thereof':
The acquisition or disposal of real property, equipment or right-of-use assets thereof or
other fixed assets where the transaction amount reaches 20% of the Company's paid-in
capital or NT$300 million or more, except for transacting with a government agency of
the Republic of China (“R.0.C”), engaging others to build on its own land, engaging
others to build on rented land, or acquiring or disposing of business equipment or right-
of-use assets thereof, the Company shall obtain an appraisal report prior to the date of
occurrence of the event from a professional appraiser and shall further comply with the
following provisions:

M

2

3)

Due to special circumstances that it is necessary to give a limited price, specified
price, or special price as a reference basis for the transaction price, the transaction
shall be submitted for approval in advance by the board of directors, and the same
procedure shall be followed for any future changes to the terms and conditions of
the transaction.

For transaction amount of NT$1 billion or more, the appraisals from two or more
professional appraisers are required.

In the event any of the following circumstances applies with respect to the
professional appraiser’s appraisal results, unless all the appraisal results for the
assets to be acquired are higher than the transaction amount, or all the appraisal
results for the assets to be disposed of are lower than the transaction amount, an
accountant shall be engaged to perform the appraisal and render a concrete opinion
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regarding the reason for the discrepancy and the appropriateness of the transaction

price:

A.The discrepancy between the appraisal result and the transaction amount is 20 %
or more of the transaction amount.

B.The discrepancy between the appraisal results of two or more professional
appraisers is 10% or more of the transaction amount.

(4) The issuance date of the appraisal report issued by a professional appraiser and the
execution date of the contract in between may not exceed more than 3 months;
provided that the announced current value for the same period is used and not more
than 6 months have elapsed, an opinion may still be issued by the original
professional appraiser.

Article 10 : Procedure for acquisition or disposal of securities investment

1.

Procedures of assessment and operation

The acquisition or disposal of securities investment of the Company shall be executed

in accordance with the Company’s investment cycle of the internal control system.

The decision-making process of terms and conditions of transaction

(1) The trading of securities in either stock exchange market or securities brokerages,
or in other locations other than stock exchange market or securities brokerages,
except the public quotation from an active market or where otherwise provided by
regulations of the Financial Supervisory Commission consider their net value per
share, profitability and future development potential and marketability. For the
accumulated investment amount of the single investment target which is NT$ 30
million or under, the acquisition or disposal shall be executed only after the
approval of the Chairman; for the accumulated investment of the single
investment target which exceeds NT$ 30 million, the acquisition or disposal shall
be submitted to the Board of Directors for approval with the unrealized profit or
loss analysis report of the securities.

(2) Trading of domestic government bonds or bonds under repurchase and resale
agreements, or subscription or redemption of money market funds issued by
domestic securities investment trust enterprises shall only be implemented after
approved by the Chairman authorized.

Execution unit:

The investment of securities by the Company shall be submitted for approval in

accordance with the approval procedure provided in the preceding paragraph and

executed by the financial department.

Acquisition of expert’s opinion:

The acquisition or disposal of securities of Subparagraph 1 of Paragraph 2 by the

Company shall obtain the financial statements of the issuing company for the most

recent period prior to the date of occurrence of the event, certified or reviewed by an

accountant as reference for the appraisal of transaction price.

In the event the dollar amount of the transaction is 20% of the Company’s paid-in capital

or is NT$300 million or more, the Company shall also engage an accountant to provide

an opinion with respect to the reasonableness of the transaction price prior to the date
of occurrence of the event. This requirement shall not apply to publicly quoted prices
of an active market or is otherwise regulated under the Financial Supervisory

Commission.

The Company shall not abandon the capital increase of each future year for Excellent
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Top International Development Limited (hereinafter referred to as Excellent Top
International), Allied Info Investments Ltd (hereinafter referred to as Allied), Flourish
Technology Co., Ltd (hereinafter referred to as Flourish), Guiding Technology Co., Ltd.,
Arbor Solution Inc., Arbor France S.A.S and Arbor Korea Co., Ltd. Excellent Top
International shall not abandon the capital increase of each future year for Arbor
Technology (Shenzhen) Co., Ltd. (hereinafter referred to as Arbor Shenzhen, Allied
shall not abandon the capital increase of each future year for Beijing Arbor Science &
Technology Co., Ltd., Flourish shall not abandon the capital increase of each future year
for Arbor SA Technology Co., Ltd. (hereinafter referred to as Arbor SA), and Arbor SA
shall not abandon the capital increase of each future year for Arbor Shanghai Electronic
Technology Co., Ltd. In the event the Company has to abandon the capital increase or
dispose of the preceding companies due to strategic alliance consideration or with the
approval of Taipei Exchange, the abandon or disposal shall obtained the special
resolution by the Board of Directors of the Company.

In the event there is an amendment made to Article 5 of this Procedure, it shall be entered
into the Disclose Information of the Market Observation Post System and reported to
the Taipei Exchange for future reference.

Atticle 11 : Procedures for acquisition or disposal of membership, intangible assets or right-of-use assets
thereof

1.

Procedure of evaluation and operation

The acquisition or disposal of membership, intangible assets or right-of-use assets
thereof by the Company shall be executed in accordance with the Company’s property,
plant and equipment cycle of internal control system.

2. The decision-making process of terms and conditions of transaction

3.

(1) The acquisition or disposal of membership shall refer to the fair market value in
deciding the terms and conditions of the transaction and transaction price and make
these into an analysis report and report such to the chairman; when the amount is
1% of the Company’s paid-in capital or NT$30 million or under, such acquisition
or disposal shall be submitted to the chairman for approval and to the most recent
shareholders” meeting for the report; however, when the amount is over NT$30
million, the execution of such acquisition or disposal requires a separate approval
of Board of Directors.

(2) The acquisition or disposal of intangible assets or right-of-use assets thereof shall
refer to professional appraisal report or fair market value in deciding the terms and
conditions of the transaction and transaction price and make these into an analysis
report and report such to the chairman; when the amount is 10% of the Company’s
paid-in capital or NT$20 million or under, such acquisition or disposal shall be
submitted to the chairman for approval and to the most recent shareholders’ meeting
for the report; however, when the amount is over NT$20 million, the execution of
such acquisition or disposal requires a separate approval of Board of Directors.

Execution unit

The acquisition or disposal of membership, intangible assets or right-of-use assets

thereof by the Company shall be approved by the authorization of approval provided in

the preceding paragraph and executed by the using department and financial department
or administration department.

Professional appraisal opinion report of membership, intangible assets or right-of-use

assets thereof:

(1) The Company’s acquisition or disposal of membership which reaches 1% of the

Company’s paid-in capital or NT$3 million or more shall require an appraisal
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report from the professional.

(2) The Company’s acquisition or disposal of intangible assets or right-of-use assets
thereof which reaches 10% of the Company’s paid-in capital or NT$20 million or
more shall require an appraisal report from the professional.

(3) Except for transactions with R.O.C. government agencies, the transaction amount
of the Company’s acquisition or disposal of membership, intangible assets or right-
of-use assets thereof which reaches 20% of the Company’s actual paid-in capital
or NT$30 million shall require the accountant’s opinion with regard to the
reasonableness of the transaction price prior to the date of occurrence of the event.

Atticle 12 : Procedures for acquisition or disposal of the claim of financial institutions

The Company basically does not intend to engage in the acquisition or disposal of the
transaction of the claim of financial institutions. If the Company subsequently wishes to
engage in such kind of transaction, the procedures of evaluation and operation shall be
established after the approval of the shareholders’ meeting.

Atticle 13 : Procedure for related party transactions

1.

When the Company engages in any acquisition or disposal of assets from or to a related
party, in addition to ensuring that the necessary resolutions are adopted and the
reasonableness of the transaction terms is appraised according to the procedure of the
acquisition of the real estate stated in the Article 7 and the following regulations, if the
transaction amount reaches 10% or more of the company's total assets, the company
shall also obtain an appraisal report from a professional appraiser or a CPA's opinion.

The calculation of the transaction amount referred to in the preceding paragraph shall

be made in accordance with Article 8 herein.

When judging whether a transaction counterparty is a related party, in addition to legal

formalities, the substance of the relationship shall also be considered.

Procedure of Appraisal and Operation
In acquiring or disposing the real property or right-of-use assets thereof from or to a
related party, or acquiring or disposing the assets other than real property or right-of-use
assets thereof from or to a related party and the transaction amount reaches 20% or more
of the Company’s paid-in capital, 10% or more of the Company’s total assets, or NT
$300 million or more, except for trading of R.O.C. government bonds or bonds with call
or put options, or subscription or redemption of money market funds issued by domestic
securities investment trust enterprises, the Company may not proceed with execution of

a transaction contract or making any payment until the following information has been

submitted for the approval of Board of Director:

(1) The purpose, necessity and anticipated benefit of the asset for acquisition or

disposal;

(2) The reason for selecting the related party as the trading counterparty;

(3) In acquiring the real property or right-of-use assets thereof from a related party,
information regarding the appraisal of reasonableness of the preliminary
transaction terms and conditions in accordance with subparagraphs 1 and 4 of
paragraph 3 of this Article;

(4) The date and price at which the related party originally acquired the real property,
the original trading counterparty, and the trading counterparty’s relationship to the
Company and the related party;

(5) Monthly cash flow forecasts for the year commencing from the anticipated month
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of the execution of the contract, and evaluation of the necessity of the transaction
and the reasonableness for the utilization of the funds;
(6) Acquisition of an appraisal report from a professional appraiser or an accountant’s
opinion according to paragraph 1;
(7) Restriction and other important agreements associated with the transaction.
With respect to the types of transactions listed below when to be conducted between
the Company and its parent or subsidiaries, or between its subsidiaries in which it
directly or indirectly holds 100% of the issued shares or authorized capital, the
Company's Board of Directors may pursuant to Article 9, paragraph 2 delegate the
board chairman to decide such matters when the transaction is within NT$ 30
million and have the decisions subsequently submitted to and ratified by the next
Board of Directors meeting:
(1) Acquisition or disposal of equipment or right-of-use assets thereof held for
business use.
(2) Acquisition or disposal of real property right-of-use assets held for business use.
Where the position of independent director has been created, when a matter is submitted
for discussion by the Board of Directors pursuant to paragraph 1, the Board of Directors
shall take into full consideration each independent director's opinions. If an independent
director objects to or expresses reservations about any matter, it shall be recorded in the
minutes of the Board of Directors meeting.
Where an audit committee has been established, the matters for which paragraph 1
requires recognition by the supervisors shall first be approved by one-half or more of all
audit committee members and then submitted to the Board of Directors for a resolution,
and shall be subject to mutatis mutandis application of Article 19, paragraphs 1 and 4.
If the Company or a subsidiary thereof that is not a domestic public company will have
a transaction set out in paragraph 1 and the transaction amount will reach 10% or more
of the Company’s total assets, the public company shall submit the materials in all the
subparagraphs of paragraph 1 to the shareholders meeting for approval before the
transaction contract may be entered into and any payment made. However, this
restriction does not apply to transactions between the Company and its parent company
or subsidiaries or between its subsidiaries.
The calculation of the transaction amounts referred to in paragraph 1 and the preceding
paragraph shall be made in accordance with Article 8 herein, and "within the preceding
year" as used herein refers to the year preceding the date of occurrence of the current
transaction. Items that have been approved by the shareholders’ meeting or Board of
Directors and recognized by the supervisors need not be counted toward the transaction
amount.

Assessment for the Reasonableness of Transaction Cost

(1) The acquisition of real property or right-of-use assets thereof from a related party
by the Company shall evaluate the reasonableness of the transaction costs by the
following means:

A. Based on the related party’s transaction price plus necessary interest on funding
and the costs to be duly borne by the buyer. “Necessary interest on funding” is
imputed as the weighted average interest rate on borrowing in the year the
company purchases the real property; provided, it may not be higher than the
maximum non-financial industry lending rate announced by the Ministry of
Finance.

B. Total loan value appraisal from a financial institution where the related party has

previously created a mortgage on the real property as security for a loan;
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provided, the actual cumulative amount loaned by the financial institution shall

have been 70 % or more of the financial institution’s appraised loan value of the

real property and the period of the loan shall have been one year or more.

However, this shall not apply where the financial institution is a related party of

one of the trading counterparties.

Land and structures thereupon are combined as a single property purchased or
leased in one transaction, the transaction costs for the land and the structures may
be separately appraised in accordance with any means listed in the preceding
paragraph.
The acquisition of real property or right-of-use assets thereof from a related party
by the Company and appraises the cost of the real property or right-of-use assets
thereof in accordance with the provisions of subparagraph 1 and 2 of paragraph 3
of this Article shall also engage an accountant to check the appraisal and render a
specific opinion.
In the event the result of the appraisal conducted in accordance with subparagraph
1 and 2 of paragraph 3 of this Article are uniformly lower than the transaction price
in connection with the acquisition of real property or right-of-use assets thereof by
the Company, such matter shall be handled in compliance with subparagraph 5 of
paragraph 3 of this Article; this provision shall not apply to the following
circumstances exist, provided that the objective evidence has been submitted and
concrete opinions on reasonableness have been obtained from a professional real
property appraiser and an accountant.

A. Where the related party acquired undeveloped land or leased land for
development, it may submit proof of compliance with one of the following
conditions:

(i) Where undeveloped land is appraised in accordance with the means provided
in the preceding Article, and structures according to the related party’s
construction cost plus reasonable construction profit are valued in excess of
the actual transaction price. The “Reasonable construction profit” shall be
deemed the average gross operating profit margin of the related party’s
construction division over the most recent three years or the gross profit
margin for the construction industry for the most recent period as announced
by the Ministry of Finance, whichever is lower;

(i) Completed transactions by irrelevant parties within the preceding year
involving other floors of the same property or neighboring or closely valued
parcels of land, where the land area and transaction terms are similar after
calculation of reasonable price discrepancies in floor or area land prices in
accordance with standard real property or leasing market practices.

B. Where the Company acquiring real property or real property right-of-use assets
through lease from a related party provides evidence that the terms of the
transaction are similar to the terms of transactions completed for the acquisition
of neighboring or closely valued parcels of land of a similar size by irrelevant
parties within the preceding year. The completed transactions for neighboring or
closely valued parcels of land in the preceding paragraph in principle refers to
parcels on the same or an adjacent block and within a distance of no more than
500 meters or parcels close in publicly announced current value; transaction for
similarly sized parcels in principle refers to transactions completed by irrelevant
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parties for parcels with a land area of no less than 50% of the property in the
planned transaction; within one year refers to one year from the actual date of
acquisition of the real property or right-of-use assets thereof.

The following shall be adopted in the event the acquisition of real property or right-

of-use assets thereof from a related party by the Company and the results of

appraisals conducted in accordance with the subparagraphs 1 to 4 and 6 of
paragraph 3 of this Article are uniformly lower than the transaction price:

A. A special reserve shall be set aside in accordance with the provision set forth in
paragraph 1 of Article 41 of the Securities and Exchange Act against the
difference between the real property or right-of-use assets thereof transaction
price and the appraised cost, and may not be distributed or used for capital
increase or issuance of bonus shares. Where a public company uses the equity
method to account for its investment in another company, then the special reserve
called for under Article 41, paragraph 1 of the Securities and Exchange Act shall
be set aside pro rata in a proportion consistent with the share of public company’s
equity stake in the other company.

B. The audit committee shall comply with the provisions under Article 218 of the
Company Act.

C. Actions taken pursuant to subparagraph 1 and 2 of paragraph 5 of this Article
shall be reported to a shareholders meeting, and the details of the transaction
shall be disclosed in the annual report and any investment prospectus.

In addition, the Company and the public company which adopts the equity method

to account for its investment in the Company that has set aside a special reserve

under the following provision may not utilize the special reserve until it has
recognized a loss on decline in market value of the assets it purchased or leased at

a premium, or they have been disposed of, or the lease has been terminated or

adequate compensation has been made, or the status has been restored, or there is

other evidence confirming that there was nothing unreasonable about the
transaction, and the competent authority has given its consent.

In the event any of the following exists when the Company acquires real property

or right-of-use assets thereof from a related party, the acquisition shall be conducted

in accordance with paragraph 1 and 2 of this Article, and the provisions regarding
the evaluation of the reasonableness of the cost of transaction under subparagraphs

1, 2 and 3 of paragraph 3 of this Article do not apply:

A.The related party acquired the real property or right-of-use assets thereof through
inheritance or as a gift.

B. More than five years have elapsed from the time the related party signed the
contract to obtain the real property or right-of-use assets thereof to the signing
date for the current transaction.

C. The real property is acquired through signing of a joint development contract
with the related party, or through engaging a related party to build real property,
either on the company’s own land or on rented land.

D. The real property right-of-use assets for operational use is acquired between a
public company and its parent or subsidiaries, or between its subsidiaries in
which it directly or indirectly holds 100% of the issued shares or authorized
capital.

When a public company acquires real property or right-of-use assets thereof from
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a related party, it shall also comply in accordance with subparagraph 5 of paragraph
3 of this Article in the event there is other evidence indicating that the acquisition
was not an arm’s length transaction.

Atticle 14 : Procedure for acquisition or disposal of derivative products
1. Trading principle and guideline:
(1) Types

A.The derivative products that the Company engages in indicate the trading
contracts (for example forward contract, options, futures, interest rate or exchange
rate, swap or from a combination thereof) whose value is derived from assets,
interest rate, exchange rate, index or other interest, and so on.

B. Regarding matters related to bond margin trading, such matters shall be handled
according to relevant requirements of these Procedures. The requirements of these
Procedures may not be applicable to bond trading under repurchase agreement.

(2) Business (hedge) strategy

The Company engaging in financial derivatives trading shall be for the purpose of

hedging, and the trading commodities shall be selected and used mainly for hedging

risks arising from the business operation of the Company. The currency held shall
match with the foreign currency required for the actual import and export transactions
of the Company and based on the principle of offset of the entire internal position

(refers to foreign currency income and expenditure) of the Company, thereby

reducing the overall foreign exchange risk of the Company and saving foreign

exchange operational cost. Other transactions of specific purposes shall be reviewed
rigorously and reported to the Board of Directors for approval before execution of
such transactions.
(3) Delegation of responsibilities
A. Department of finance
(i) Financial unit

(a) Responsible for the establishment of the financial product trading
strategy of the entire company.

(b) Trading personnel shall, based on the periodic calculation position of
every two weeks, collect market information, perform tend
determination and risk assessment, establish operation strategy, in order
to use such information and strategy as the basis for trading after
approval is obtained according to the approval authority.

(c) Execute trading according to the authorization granted and the existing
strategy.

(d) In case of any major changes in the financial market, when the trading
personnel determine that the existing strategy is not applicable, then
assessment report shall be submitted at any time, and strategy shall be
re-established, following which once the approval of President is
obtained, it is used as a basis for engaging in trading.

(i) Accounting unit

(a) Confirm the legitimacy and rationality of the trading information

(b) Review whether trading is executed according to the authorization
authority and predefined strategy.

(c) Regular assessment of the market price of the holding position.
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(d) Bookkeep the relevant procedure and regulation and disclose the
relevant matters of the derivative products in the financial statements.

(e) Perform reporting and announcement according to the regulations of
the Securities and Futures Administration Committee.

B. Auditing department
Responsible for understanding the confirmation of the rationality and legitimacy
of each item in the internal and external transaction sheet of the derivative
products, reviewing regularly or irregularly the status of trading department’s
compliance with the operating procedures, and preparing audit reports. In
addition, in case of material deficiency, the report shall be submitted to the
Board of Directors.
C. Senior executives
The Board of Directors shall authorize the chairman as the senior executive for
the derivative products trading to pay continuous attention to monitoring and
controlling derivatives trading risk.
D. Board of Directors
The highest managerial level of the Company for the derivative products trading.
(4) Performance evaluation
A. The profit or loss obtained from difference between the exchange rate cost
recognized and the financial derivative trading made by the Company is used as
the basis for performance evaluation
B. To sufficiently manage and express the evaluation risks of transactions, the
Company adopts the monthly evaluation method to assess the profit and loss.
C. The Department of Finance shall provide foreign exchange position evaluation
and foreign exchange market trend as well as market analysis for submission to
the President as reference and guidance for management.
(5) Establishment of contract total amount and loss limit
A. Contract total amount
(i) Hedge trade limit
Financial department shall manage the overall positions of the Company
in order to hedge trading risk, and the hedge trading amount shall not
exceed two-thirds of the overall net position of the Company. In the event
the hedge trading amount exceeds two-thirds of the overall net position
of the Company, it shall be submitted to the chairman for approval. In the
event the hedge trading amount exceeds the overall net position of the
Company, it shall be executed only after submitted to the Board of
Directors and obtained approval.
(i) Trading of Specific Purpose
For predication on the market change condition the financial department
may establish strategy according to the needs, and shall submit to the
President and Chairman for approval before execution
B. Establishment of loss limit
(1)  The loss amount of hedging trading shall not exceed 50% of the trading
contract amount, applicable to individual and entire contracts.
(i)  For trading contract of specific purpose, after the position is established,
the stop-loss point shall be set up in order to prevent loss exceeding the
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limit. Regarding the setting of stop-loss point, the individual loss amount
shall not exceed 10% of the trading contract amount. In case the loss
amount has exceeded 10% of the trading amount, it shall be reported to
the senior executives immediately, and reported to the Board of Directors,
in order to discuss necessary responsive measures.
2. Risk management measures
(1) Scope of risk management
A. Credit Risk Management:

Due to various factor changes in the market, operational risks of financial

derivatives are likely to occur. Accordingly, the market risk management shall be

performed according to the following principle:

(i) Transaction counterparties: shall be domestic/foreign well-known financial

institutions in principle.

(i) Transaction commodities: shall be limited to products provided by
domestic/foreign well-known financial institutions.

(iii) Transaction amount: The open transaction amount of one identical transaction
subject shall not exceed 10% of the total amount authorized; however, where
the approval of the President is obtained, such restriction shall not be applied.

B. Market risk management
The open foreign exchange trading market provided by banks are considered in
principle, and the futures market is temporarily not considered.

C. Liquidity risk management

To ensure the market liquidity, during the selection of financial products, the ones

with relatively higher liquidity (i.e. can be squared off in the market at any time)

shall be selected in principle. The financial institutions entrusted to perform
transactions shall have sufficient information and the capability to perform
transactions in any market at any time.

D. Cash flow risk management

To ensure the stability of working capital of the Company, the source of fund for

the Company to engage in derivatives trading shall be limited to own funds only,

and the operating amount shall consider the fund demand anticipated for the cash
income/expenditure in the next three months.
E. Operational risk management

(i) Shall comply with the authorization limit, operation procedures specified by

the Company properly and shall be included in the internal audit in order to

prevent operating risk.

(i) Personnel engaging in derivatives trading shall not concurrently act as the

operators for the confirmation and delivery of transactions.

(iii) Risk measurement, supervision and control personnel shall be from

departments different from the personnel described in the preceding paragraph,

and shall report to the board of directors or senior supervisor not responsible for
the position decision making.

(iv) The positions held for the derivatives trading shall be assessed at least once

weekly. However, for hedge trades performed due to business needs, such trades

shall be assessed at least twice monthly. The assessment report shall be submitted
to the senior management officer authorized by the Board of Directors.
F. Product risk management
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Internal trading personnel shall be equipped with complete and proper
professional knowledge on financial products, and shall request banks to
sufficiently disclose risks, in order to prevent the risk of misuse of financial
products.

G. Legal risk management:

Documents to be signed with financial institutions shall reviewed by professional
personnel of the foreign exchange and legal or legal consultant before executing
official signing in order to prevent legal risk

Internal control

A. Personnel shall not concurrently engage in both trading and settlement of financial
derivatives transactions.

B. The trading personnel shall provide the transaction documents or contracts to the
accounting officers for the record.

C. The accounting personnel shall regularly reconcile or do external confirmations
with the correspondent banks.

D. The accounting personnel shall review if the trading total amount has already
exceeded the net position of foreign currency assets and liabilities at any time.

Procedures of operation

A. The trading personnel shall cooperate with the banks’ quota and the exchange
position provided by the accountants and process the inquiry, price comparison
and trading within the authorized quota.

B. After completing the transaction, the trading personnel shall fill in the internal
trading sheet and submit it to the financial department to reconcile with the
external documents. The accounting department shall bookkeep it after
confirmation.

C. When the trading expires, the financial department shall establish a log book in
which details of the types and amounts of derivatives trading engaged in, Board
of Directors approval dates, and the matters required to be carefully evaluated
shall be recorded in detail in the log book.

D. The Company shall report to the soonest meeting of the Board of Directors after
it authorizes the relevant personnel to handle derivatives trading in accordance
with its Procedures for Engaging in Derivatives Trading.

3. Internal audit system

M

(@3]

Internal auditors shall periodically understand the appropriateness of the derivatives
trading internal control, and shall audit the status of the trading department
complying with the procedures for engaging in derivatives trading and analyze the
trading cycle in order to prepare audit report. In case of discovery of material breach,
written notice shall be submitted to the independent directors.

Internal auditors shall submit the audit report along with the internal audit operation
annual audit plan execution status to FSC before the end of February of next year
pursuant to “Regulations Governing Establishment of Internal Control Systems by
Public Companies”, and shall also report the abnormality improvement status to FSC
for recordation no later than the end of May of next year.

4. Periodic assessment method

6y

The board of directors shall authorize senior management officers to periodically
supervise and assess whether derivative trading performed are handled properly
according to the trading procedures established by the Company, and whether the
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risk borne is within the acceptable range. In case of any abnormalities indicated in
the market price assessment report (such as the position held has exceeded the loss
limit), a report to the chairman shall be made immediately, and responsive measures
shall be adopted.

The positions held for the derivatives trading shall be assessed at least once weekly.
However, for hedge trades performed due to business needs, such trades shall be
assessed at least twice monthly. The assessment report shall be submitted to the senior
management officer authorized by the Board of Directors and the monthly report
made with the assessed profit and loss of the fair market value shall be provided to
the managerial level for the performance evaluation.

5. Supervision management principles for board of directors for engaging in derivative
trading

6]

2

The board of directors shall designate senior management officers to be aware of the
supervision and control of the risks of derivative trading, and the management
principle is as follows

A. The designated senior management officers shall be aware of the supervision and
control of the risks of derivative trading at any time.

B. Periodically assess whether the performance of the derivatives trading complies
with the predefined management strategies and whether the risk borne is within
the acceptable range of the Company.

The designated senior management officers shall manage the trading of derivative

products according to the below principles:

A. Periodically assess whether the risk management measures currently adopted are
appropriate and whether matters are handled according to “Regulations Governing
the Acquisition and Disposal of Assets by Public Companies” and these
Procedures.

B. Supervise trading and profit/loss condition. In case of discovery of abnormality,
necessary responsive measures shall be adopted, and shall report to the Board of
Directors. If the audit committee is established, the Board of Directors’ meeting
shall be attended by independent directors and opinions shall be provided.

Article 15 : Procedures for merger, demerger, acquisition or transfer of shares

1. Assessment and operating procedures

(D

2

To conduct merger, demerger, acquisition or transfer of shares, the Company is
recommended to appoint attorney, CPA and securities underwriter to jointly establish
the statutory procedure and predefined schedule, and organize project team to execute
according to the statutory procedure. In addition, prior to convening the board of
directors to resolve on the matter, the Company shall engage a CPA, attorney, or
securities underwriter to provide opinion on the reasonableness of the share exchange
ratio, acquisition price, or distribution of cash or other property to shareholders, and
submit it to the board of directors for discussion and approval. However, the
requirement of obtaining an aforesaid opinion on reasonableness issued by an expert
may be exempted in the case of the Company’s merger of a subsidiary in which it
directly or indirectly holds 100% of the issued shares or authorized capital, and in the
case of a merger between subsidiaries in which the Company directly or indirectly
holds 100% of the respective subsidiaries’ issued shares or authorized capital.

The Company shall prepare a public report to shareholders detailing important
contractual content and matters relevant to the merger, demerger, or acquisition prior
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to the shareholders’ meeting and include it along with the expert opinion referred to
in Subparagraph (I) of Paragraph I of this Article when sending shareholders
notification of the shareholders’ meeting for reference in deciding whether to approve
the merger, demerger, or acquisition. Provided, where a provision of another act
exempts a company from convening a shareholders’ meeting to approve the merger,
demerger, or acquisition, this restriction shall not apply. In addition, where the
shareholders’ meeting of any one of the companies participating in a merger,
demerger, or acquisition fails to convene or pass a resolution due to lack of a quorum,
insufficient votes, or other legal restriction, or the proposal is rejected by the
shareholders’ meeting, the companies participating in the merger, demerger or
acquisition shall immediately publicly explain the reason, the follow-up measures,
and the preliminary date of the next shareholders’ meeting.

Other matters requiring attention
(1) Date of board of directors’ meeting: The Company participating in a merger,

demerger, or acquisition shall convene a board of directors’ meeting and
shareholders’ meeting on the day of the transaction to resolve matters relevant to
the merger, demerger, or acquisition, unless another act provides otherwise or the
FSC is notified in advance of extraordinary circumstances and grants consent. The
Company participating in a transfer of shares shall call a board of directors’
meeting on the day of the transaction, unless another act provides otherwise or the
FSC is notified in advance of extraordinary circumstances and grants consent.

(2) Prior non-disclosure undertaking: All personnel of the companies participating in

3)

or privy to the plan for merger, demerger, acquisition, or transfer of shares shall
issue a written undertaking of confidentiality and may not disclose the content of
the plan prior to public disclosure of the information and may not trade, in their
own name or under the name of another person, in any stock or other equity security
of any company related to the plan for merger, demerger, acquisition, or transfer of
shares.
Share exchange ratio or acquisition price establishment and change principle: The
company conducting a merger, demerger, acquisition, or transfer of shares, prior to
convening the board of directors to resolve on the matter, shall engage a CPA,
attorney, or securities underwriter to give an opinion on the reasonableness of the
share exchange ratio, acquisition price, or distribution of cash or other property to
shareholders, and report to the shareholders’ meeting. The share exchange ratio or
acquisition price shall not be altered arbitrarily in principle; however, where the
contract has specified terms/conditions permitting alternation and such alternation
have been publicly disclosed, then such restriction shall not be applied. The criteria
permitted for the alternation of share exchange ratio or acquisition price are as
follows:

A. Cash capital increase, issuance of convertible corporate bonds, or the issuance
of bonus shares, issuance of corporate bonds with warrants, preferred shares with
warrants, stock warrants, or other equity-based securities.

B. An action, such as a disposal of major assets, that affects the company’s
financial operations.

C. An event, such as a major disaster or major change in technology, that affects

shareholder equity or share price.

D. An adjustment where any of the companies participating in the merger,

-41 -



“

®)

(6)

)

demerger, acquisition, or transfer of shares from another company, buys back
treasury stock.

E. An increase or decrease in the number of entities or companies participating in
the merger, demerger, acquisition, or transfer of shares.

F. Other terms/conditions that the contract stipulates may be altered and that have
been publicly disclosed.

Required content of contract: The contract for participation by a public company

in a merger, demerger, acquisition, or transfer of shares shall comply with the

regulations of Article 317-1 of the Company Act and Article 22 of Business

Mergers And Acquisitions Act, and shall also record the following:

A.Handling of breach of contract.

B. Principles for the handling of equity-type securities previously issued or

treasury stock previously bought back by any company that is extinguished in
a merger or that is demerged.

C. The amount of treasury stock participating companies are permitted under law
to buy back after the record date of calculation of the share exchange ratio, and
the principles for handling thereof.

D.The manner of handling changes in the number of participating entities or
companies.

E. Preliminary progress schedule for plan execution, and anticipated completion
date.

F. Scheduled date for convening the legally mandated shareholders’ meeting if
the plan exceeds the deadline without completion, and relevant procedures.
When there is change in the number of companies participating in merger,
demerger, acquisition or transfer of share: After public disclosure of the
information, if any company participating in the merger, demerger, acquisition, or
share transfer intends further to carry out a merger, demerger, acquisition, or share
transfer with another company, all of the participating companies shall carry out
anew the procedures or legal actions that had originally been completed toward the
merger, demerger, acquisition, or share transfer; except where the number of
participating companies is decreased and a participating company’s shareholders’
meeting has adopted a resolution authorizing the board of directors to alter the
limits of authority, such participating company may be exempted from calling

another shareholders’ meeting to resolve on the matter anew.

Where any of the companies participating in a merger, demerger, acquisition, or

transfer of shares is not a public company, the Company shall sign an agreement

with the non-public company and shall handle it according to subparagraph (1), (2),

(5), (7), (8), and (9) of paragraph 2 of this Article.

When participating in a merger, demerger, acquisition, or transfer of another

company’s shares, a company that is listed on an exchange or has its shares traded

on an OTC market shall prepare a full written record of the following information
and retain it for 5 years for reference:

A.Basic identification data for personnel: Including the occupational titles, names,
and national ID numbers (or passport numbers in the case of foreign nationals)
of all persons involved in the planning or implementation of any merger,
demerger, acquisition, or transfer of another company’s shares prior to
disclosure of the information.
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Article 16 :

B. Dates of material events: Including the signing of any letter of intent or
memorandum of understanding, the hiring of a financial or legal advisor, the
execution of a contract, and the convening of a board of directors’ meeting.

C. Important documents and minutes: Including merger, demerger, acquisition, and
share transfer plans, any letter of intent or memorandum of understanding,
material contracts, and minutes of board of directors’ meetings.

(8) When participating in a merger, demerger, acquisition, or transfer of a company
with shares listed on an exchange or traded on an OTC market, the Company shall,
within two days counting inclusively from the date of passage of a resolution by
the board of directors, report and in the prescribed format and via the internet-based
information system, the information set out in subparagraph 1 and 2 of the
preceding paragraph to the FSC for recordation.

(9) Where any of the companies participating in a merger, demerger, acquisition, or
transfer of another company’s shares is neither listed on an exchange nor has its
shares traded on an OTC market, the company so listed or traded on an OTC
market shall sign an agreement with such company, whereby the latter is required
to abide by the provisions of subparagraph 7 and 8 of paragraph 2 of this Article.

Procedures for public disclosure of information

Under any of the following circumstances, the Company acquiring or disposing of assets

shall publicly announce and report the relevant information on the FSC's designated

website in the appropriate format as prescribed by regulations within 2 days counting

inclusively from the date of occurrence of the event:

Acquisition or disposal of real property or right-of-use assets thereof from or to a related

party, or acquisition or disposal of assets other than real property or right-of-use assets

thereof from or to a related party where the transaction amount reaches 20 percent or more

of paid-in capital, 10 percent or more of the company's total assets, or NT$300 million or

more; provided, this shall not apply to trading of domestic government bonds or bonds

under repurchase and resale agreements, or subscription or redemption of money market

funds issued by domestic securities investment trust enterprises.

Merger, demerger, acquisition, or transfer of shares.

Losses from derivatives trading reaching the limits on aggregate losses or losses on

individual contracts set out in the procedures adopted by the company.

Where the assets that are acquired or disposed of are the equipment or right-of-use

assets thereof for business use, and furthermore the transaction counterparty is not a

related party, and the transaction amount meets any of the following criteria:

(1) For a public company whose paid-in capital is less than NT$10 billion, the
transaction amount reaches NT$500 million or more.

(2) For a public company whose paid-in capital is NT$10 billion or more, the
transaction amount reaches NT$1 billion or more.

Where land is acquired under an arrangement on engaging others to build on the

company's own land, engaging others to build on rented land, joint construction and

allocation of housing units, joint construction and allocation of ownership percentages,

or joint construction and separate sale, and furthermore the transaction counterparty is not

a related party, and the amount the Company expects to invest in the transaction reaches

NT$500 million.

Where an asset transaction other than any of those referred to in the preceding 5
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subparagraphs, a disposal of receivables by a financial institution, or an investment in the

mainland China area reaches 20 percent or more of paid-in capital or NT$300 million;

provided, this shall not apply to the following circumstances:

(1) Trading of domestic government bonds or foreign government bonds with a rating
that is not lower than the sovereign rating of Taiwan.

(2) Trading of bonds under repurchase and resale agreements, or subscription or
redemption of money market funds issued by domestic securities investment trust
enterprises.

The amount of transactions above shall be calculated according to the Article 8.
"Within the preceding year" as used in the preceding paragraph refers to the year
preceding the date of occurrence of the current transaction. Items duly announced in
accordance with these Regulations need not be counted toward the transaction
amount.

7.  Announcement and reporting procedures

(1) The Company shall publicly announce and report relevant information on the FSC
designated website.

(2) The Company shall compile monthly reports on the status of derivatives trading
engaged in up to the end of the preceding month by the company and any subsidiaries
that are not domestic companies and enter the information in the prescribed format
into the information reporting website designated by the FSC by the 10th day of each
month.

(3) When the Company at the time of public announcement makes an error or omission
in an item required by regulations to be publicly announced and so is required to
correct it, all the items shall be again publicly announced and reported in their entirety
within two days counting inclusively from the date of knowing of such error or
omission.

(4) The Company acquiring or disposing of assets shall keep all relevant contracts,
meeting minutes, logbooks, appraisal reports and CPA, attorney, and securities
underwriter opinions at the company, where they shall be retained for 5 years except
where another act provides otherwise.

(5) Where any of the following circumstances occurs with respect to a transaction that
the Company has already publicly announced and reported according to the provision
of this Article, a public report of relevant information shall be made on the
information reporting website designated by the FSC within two days counting

inclusively from the date of occurrence of the event:

A. Change, termination, or rescission of a contract signed in regard to the original
transaction.

B. The merger, demerger, acquisition, or transfer of shares is not completed by the
scheduled date set forth in the contract.

C. Change to the originally publicly announced and reported information.

Article 17 : Subsidiaries of the Company shall handle matters according to the following requirements;
1. The subsidiary of the Company shall establish and execute its “Procedures for
Acquisition and Disposal of Assets” according to the ‘“Regulations Governing the

Acquisition and Disposal of Assets by Public Companies.”
2. For a subsidiary of the Company, its acquisition or disposal of assets shall be handled
according to the “Procedures for Acquisition and Disposal of Asset” of such subsidiary.
3. Where a subsidiary is not a public company, when its acquisition or disposal of assets
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Article 18 :

Article 19 :

Article 20 :

reaches the announcement and report standards under these Procedures, the Company
shall handle the announcement and report thereof.

4. The paid-in capital or total assets of the Company shall be the standard applicable to

relevant requirements which are “reach 20% of the paid-in capital” or “10% of the total
assets” described in the announcement and report standard of a subsidiary.

For the calculation of 10 percent of total assets under these Regulations, the total assets
stated in the most recent parent company only financial report or individual financial
report prepared under the Regulations Governing the Preparation of Financial Reports
by Securities Issuers shall be used.

In the case of the subsidiary which is not a public company and whose shares have no
par value or a par value other than NT$10 for the calculation of transaction amounts of
20% of paid-in capital under the “Procedures Governing the Acquisition or Disposal of
Assets”, 10% of equity attributable to owners of the parent shall be substituted; for
calculations under the provisions of these Regulations regarding transaction amounts
relative to paid-in capital of NT$10 billion, NT$20 billion of equity attributable to
owners of the parent shall be substituted.

Penalty

Where an employee of the Company handling acquisition or disposal of assets violates the
regulations of these Procedures, it shall be reported for evaluation periodically according
to the Personnel Management Regulations and the Employee Handbook of the Company
in order to impose penalties according to the severity of such violation.

Implementation and amendment
The “Procedures for Acquisition and Disposal of Assets” of the Company shall be
approved by one-half or more of all audit committee members and submitted to the Board
of Directors for resolution, followed by submitting to the shareholders’ meeting for
approval before implementation. The same requirements shall be applied to amendments
thereof. If a director expresses dissent and it is contained in the minutes or a written
statement, the Company shall submit the director's dissenting opinion to the audit
committee.
When these procedures are submitted for discussion by the Board of Directors, each
independent director's opinions shall be taken into full consideration. If an independent
director objects to or expresses reservations about any matter, it shall be recorded in the
minutes of the board of directors meeting.
In case where the consents of more than one-half of all members of the audit committee
cannot be obtained in the preceding subparagraph, then the consents of more than two-
thirds of all directors shall be obtained, and the meeting mutinies of the Board of Directors’
meeting shall be recorded with the resolution of the Audit Committee.
The terms ““all audit committee members” and “all directors” shall be counted as the
actual number of persons currently holding those positions.
These procedures shall be approved at the shareholders’ meeting before implementation
and the same requirements shall be applied to amendments thereof. In case of any matters
not specified in these Procedures, such matters shall be handled according to relevant laws.
These procedures were established on June 30, 2003.
The first amendment was made on June 29, 2007.
The second amendment was made on February 22, 2008.
The third amendment was made on May 24, 2012.
The fourth amendment was made on June 24, 2013.

- 45 -



The fifth amendment was made on June 18, 2014.

The sixth amendment was made on December 19, 2014.
The seventh amendment was made on June 16, 2017.
The eighth amendment was made on June 19, 2018.
The ninth amendment was made on July 5, 2021.

The tenth amendment was made on June 27, 2022.

The eleventh amendment was made on June 27, 2023.
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Appendix3
ARBOR Technology Corporation
Rules and Procedures of Shareholders’ Meeting

To establish a strong governance system and sound supervisory capabilities for this
Company's shareholders’ meetings, and to strengthen management capabilities, these Rules
are adopted pursuant to Article 5 of the Corporate Governance Best-Practice Principles for
TWSE/GTSM Listed Companies.

Unless otherwise provided by law or regulation, the Company's shareholders’ meetings shall
be convened by the Board of Directors.

)

2)

3)

“4)

®)

Changes to how this Company convenes its shareholders’ meeting shall be resolved by
the Board of Directors, and shall be made no later than mailing of the shareholders’
meeting notice.

The Company shall prepare electronic versions of the shareholders’ meeting notice and

proxy forms, and the origins of and explanatory materials relating to all proposals,

including proposals for ratification, matters for deliberation, or the election or dismissal
of directors or supervisors, and upload them to the Market Observation Post System

(MOPS) before 30 days before the date of a regular shareholders’ meeting or before 15

days before the date of a special shareholders’ meeting. If, however, the Company has

the paid-in capital of NT$10 billion or more as of the last day of the most current fiscal
year, or total shareholding of foreign shareholders and PRC shareholders reaches 30% or
more as recorded in the register of shareholders of the shareholders’ meeting held in the

immediately preceding year, transmission of these electronic files shall be made by 30

days before the regular shareholders’ meeting. The Company shall prepare electronic

versions of the shareholders’ meeting agenda and supplemental meeting materials and
upload them to the MOPS 21 days before the date of the regular shareholders’ meeting
or before 15 days before the date of the special shareholders’ meeting.

In addition, before 15 days before the date of the shareholders’ meeting, this Company

shall also have prepared the shareholders’ meeting agenda and supplemental meeting

materials and made them available for review by shareholders at any time. The meeting
agenda and supplemental materials shall also be displayed at this Company and the
professional shareholder services agent designated thereby.

The Company shall make the meeting agenda and supplemental meeting materials in the

preceding paragraph available to shareholders for review in the following manner on the

date of the shareholders’ meeting:

A. For physical shareholders’ meetings, to be distributed on-site at the meeting.

B. For hybrid shareholders’ meetings, to be distributed on-site at the meeting and
shared on the virtual meeting platform.

C. For virtual-only shareholders’ meetings, electronic files shall be shared on the
virtual meeting platform.

The reasons for convening a shareholders’ meeting shall be specified in the meeting

notice and public announcement. With the consent of the addressee, the meeting notice

may be given in the electronic form.

To convene a virtual shareholders’ meeting, this Company shall include the follow

particulars in the shareholders’ meeting notice:

A. How shareholders attend the virtual meeting and exercise their rights.

B. Actions to be taken if the virtual meeting platform or participation in the virtual
meeting is obstructed due to natural disasters, accidents or other force majeure
events, at least covering the following particulars:

i. To what time the meeting is postponed or from what time the meeting will
resume if the above obstruction continues and cannot be removed, and the date

-47 -



(6)

)

®)

€))

to which the meeting is postponed or on which the meeting will resume.

i. Shareholders not having registered to attend the affected virtual shareholders’
meeting shall not attend the postponed or resumed session.
1ii. In case of a hybrid shareholders’ meeting, when the virtual meeting cannot be

continued, if the total number of shares represented at the meeting, after
deducting those represented by shareholders attending the virtual shareholders’
meeting online, meets the minimum legal requirement for a shareholders’
meeting, then the shareholders’ meeting shall continue. The shares represented
by shareholders attending the virtual meeting online shall be counted towards
the total number of shares represented by shareholders, solicitors and proxies
present at the meeting, and the shareholders attending the virtual meeting
online shall be deemed abstaining from voting on all proposals on meeting
agenda of that shareholders’ meeting.

iv. Actions to be taken if the outcome of all proposals has been announced and
extraordinary motion has not been carried out.

C. To convene a virtual-only shareholders’ meeting, appropriate alternative measures
available to shareholders with difficulties in attending a virtual shareholders’
meeting online shall be specified.

Election or dismissal of directors or supervisors, amendments to the articles of

incorporation, reduction of capital, application for the approval of ceasing its status as a

public company, approval of competing with the company by directors, surplus profit

distributed in the form of new shares, reserve distributed in the form of new shares, the

dissolution, merger, or demerger of the corporation, or any matter under Article 185,

paragraph 1 of the Company Act, Articles 26-1 and 43-6 of the Securities Exchange Act,

Articles 56-1 and 60-2 of the Regulations Governing the Offering and Issuance of

Securities by Securities Issuers shall be set out and the essential contents explained in the

notice of the reasons for convening the shareholders’ meeting. None of the above matters

may be raised by an extraordinary motion.

Where re-election of all directors and supervisors as well as their inauguration date is

stated in the notice of the reasons for convening the shareholders’ meeting, after the

completion of the re-election in said meeting such inauguration date may not be altered
by any extraordinary motion or otherwise in the same meeting.

Shareholder(s) holding one percent (1%) or more of the total number of outstanding

shares of the Company may propose to the Company a proposal for discussion at a

regular shareholders’ meeting, provided that only one matter shall be allowed in each

single proposal, and in case a proposal contains more than one matter, such proposal shall
not be included in the agenda. A shareholder proposal for urging a company to promote
public interests or fulfill its social responsibilities may still be included in the list of
proposals to be discussed at a regular meeting of shareholders by the Board of Directors.

When the circumstances of any subparagraph of Article 172-1, paragraph 4 of the

Company Act apply to a proposal put forward by a shareholder, the Board of Directors

may exclude it from the agenda.

Prior to the book closure date before a regular shareholders’ meeting is held, the

Company shall publicly announce its acceptance of shareholder proposals in writing or

electronically, and the location and time period for their submission; the period for

submission of shareholder proposals may not be less than 10 days.

Shareholder-submitted proposals are limited to 300 words, and no proposal containing

more than 300 words will be included in the meeting agenda. The shareholder making

the proposal shall be present in person or by proxy at the regular shareholders’ meeting
and take part in discussion of the proposal.

Prior to the date for issuance of notice of a shareholders’ meeting, the Company shall
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inform the shareholders who submitted proposals of the proposal screening results, and

shall list in the meeting notice the proposals that conform to the provisions of this article.

At the shareholder’s meeting the Board of Directors shall explain the reasons for

exclusion of any shareholder proposals not included in the agenda.

(10) Proxy

A. A shareholder may appoint a proxy to attend a shareholders’ meeting in his/her/its
behalf by executing a power of attorney stating therein the scope of power
authorized to the proxy.

B. A shareholder may only execute one power of attorney and appoint one proxy only,
and shall serve such written proxy to the company no later than 5 days prior to the
meeting date of the shareholders’ meeting. In case two or more written proxies are
received from one shareholder, the first one received by the company shall prevail;
unless an explicit statement to revoke the previous written proxy is made in the
proxy which comes later.

C. After the service of the power of attorney of a proxy to the company, in case the
shareholder issuing the said proxy intends to attend the shareholders’ meeting in
person or to exercise his/her/its voting power in writing or by way of electronic
transmission, a proxy rescission notice shall be filed with the company two days
prior to the date of the shareholders’ meeting as scheduled in the shareholders’
meeting notice so as to rescind the proxy at issue, otherwise, the voting power
exercised by the authorized proxy at the meeting shall prevail.

(11) Shareholders’ meeting held by means of visual communication network:

A. For the shareholders who have already appointed the proxy to attend the
shareholders’ meeting, if the proxy cancellation notice is not submitted or after that
time, the voting power exercised by the authorized proxy at the meeting shall prevail
and the shareholders shall not attend the shareholders’ meeting.

B. For the shareholders who appoint the proxy to attend the shareholders’ meeting, if,
after a proxy form is delivered to the Company, a shareholder wishes to attend the
shareholders’ meeting online, a written notice of proxy cancellation shall be
submitted to the Company two business days before the meeting date. If the
cancellation notice is submitted after that time, votes cast at the meeting by the
proxy shall prevail.

C. In the event of a virtual shareholders’ meeting, shareholders wishing to attend the
meeting online shall register with the Company two days before the meeting date.
When the Company will convene a hybrid shareholders' meeting, if a shareholder,
proxy solicitor, or proxy agent who has registered to take part in the meeting by
video conferencing intends to attend the physical shareholders' meeting in person,
they shall, by 2 days prior to the scheduled date of the shareholders' meeting and in
the same manner previously used to register, rescind the registration. In the absence
of a timely rescission, they may take part in the shareholders' meeting only by means
of video conferencing.

D. After a shareholder has exercised voting rights by correspondence or electronic
means, in the event the shareholder intends to attend the shareholders’ meeting in
person or online, a written declaration of intent to retract the voting rights already
exercised under the preceding paragraph shall be made known to the Company, by
the same means by which the voting rights were exercised, before two business days
before the date of the shareholders’ meeting. If the notice of retraction is submitted
after that time, the voting rights already exercised by correspondence or electronic
means shall prevail.

3. The venue for a shareholders’ meeting shall be the premises of the Company, or a place easily
accessible to shareholders and suitable for a shareholders” meeting. The meeting may begin
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no earlier than 9 a.m. and no later than 3 p.m. Full consideration shall be given to the opinions

of the independent directors with respect to the place and time of the meeting.

Documentation by audio or video

(1) The Company, beginning from the time it accepts shareholder attendance registrations,
shall make an uninterrupted audio and video recording of the registration procedure, the
proceedings of the shareholders’ meeting, and the voting and vote counting procedures.
The recorded materials of the preceding paragraph shall be retained for at least one year.
If, however, a shareholder files a lawsuit pursuant to Article 189 of the Company Act,
the recording shall be retained until the conclusion of the litigation.

(2) When the Company will convene a shareholders' meeting with video conferencing, it

shall keep and preserve records of information on matters including shareholder
registration, registration for participation in video conferencing, sign-in, raising of
questions, voting, and the results of the votes counted by the company, and continuously
audio and video record, without interruption, the proceedings of the video conference
from beginning to end.
The information and audio and video recording under the preceding paragraph shall be
properly kept by the company during the entirety of its existence, and copies of the audio
and video recording shall be provided to and kept by the entity engaged to handle video
conferencing matters.

The Company shall furnish the attending shareholders or proxy with an attendance book to

sign, or attending shareholders may hand in a sign-in card in lieu of signing in.

The Company shall specify in its shareholders’ meeting notices the time during which

attendance registrations for shareholders, solicitors and proxies (collectively "shareholders")

will be accepted, the place to register for attendance, and other matters for attention.

The time during which shareholder attendance registrations will be accepted, as stated in the

preceding paragraph, shall be at least 30 minutes prior to the time the meeting commences.

The place at which attendance registrations are accepted shall be clearly marked and a

sufficient number of suitable personnel assigned to handle the registrations. For virtual

shareholders’ meetings, shareholders may begin to register on the virtual meeting platform 30

minutes before the meeting starts. Shareholders completing registration will be deemed as

attend the shareholder’s meeting in person.

Shareholders or proxy shall attend shareholders’ meetings based on attendance cards, sign-in

cards, or other certificates of attendance. The Company may not arbitrarily add requirements

for other documents beyond those showing eligibility to attend presented by shareholders.

Solicitors soliciting proxy forms shall also bring identification documents for verification.

The Company shall furnish attending shareholders with the meeting agenda book, annual

report, attendance card, speaker's slips, voting slips, and other meeting materials. Where there

is an election of directors or supervisors, pre-printed ballots shall also be furnished.

In the event of a virtual shareholders’ meeting, the Company shall upload the meeting agenda

book, annual report and other meeting materials to the virtual meeting platform at least 30

minutes before the meeting starts, and keep this information disclosed until the end of the

meeting.

Voting at a shareholders’ meeting shall be calculated based the number of shares. With respect

to resolutions of shareholders’ meetings, the number of shares held by a shareholder with no

voting rights shall not be calculated as part of the total number of issued shares. When a

shareholder is an interested party in relation to an agenda item, and there is the likelihood that

such a relationship would prejudice the interests of the Company, that shareholder may not
vote on that item, and may not exercise voting rights as proxy for any other shareholder. The
number of shares for which voting rights may not be exercised under the preceding paragraph
shall not be calculated as part of the voting rights represented by attending shareholders. With
the exception of a trust enterprise or a shareholder services agent approved by the competent
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securities authority, when one person is concurrently appointed as proxy by two or more
shareholders, the voting rights represented by that proxy may not exceed three percent of the
voting rights represented by the total number of issued shares. If that percentage is exceeded,
the voting rights in excess of that percentage shall not be included in the calculation.
Attendance at shareholders’ meeting

(1) Attendance at shareholders’ meetings shall be calculated based on numbers of shares.
The number of shares in attendance shall be calculated according to the shares indicated
by the attendance book and sign-in cards handed in, and the shares checked in on the
virtual meeting platform, plus the number of shares whose voting rights are exercised by
correspondence or electronically.

The Company convenes a shareholder’s meeting with video conferencing:

2)

A.

The company or its shareholder services agent shall duly compile a statistical
statement of the number of shares obtained by the proxy solicitor through
solicitation, the number of shares represented by proxy agents, and the number of
shares represented by shareholders attending the meeting in person or by electronic
means, and shall disclose the statement on the video conferencing platform before
the convening of the shareholders' meeting.
When the Company convenes a shareholders' meeting with video conferencing,
when the meeting is called to order, the total number of shares represented by
shareholders attending the meeting shall be disclosed on the video conferencing
platform. The same shall apply whenever a new tally of the total number of shares
represented at the meeting and the number of voting rights thereof is made during
the meeting.

When a shareholders' meeting of the company is called to order, a voting function

shall simultaneously be provided for shareholders, proxy solicitors, or proxy agents

taking party by video conferencing, and notice shall be given of the following
matters:

i. Those taking part by video conferencing shall cast votes on proposals and
elections through the video conferencing platform, and shall complete the
casting of their votes before the chair announces the close of voting, or will be
deemed to have abstained from voting.

ii.  Votes shall be counted at once after the chair announces the close of voting,
and the results of votes and elections shall be announced immediately.

iii.  Questions on individual proposals may be raised by inputting them through the
video conferencing platform. A participant may not raise more than two
questions on any single proposal, and each question raised may not exceed 200
words.

When the Company convenes a virtual-only shareholders’ meeting, both the chair

and secretary shall be in the same location within the country.

Only after a shareholder, proxy solicitor, or proxy agent that has registered with the

company to take part by means of videoconferencing has logged into the video

conferencing platform and completed sign-in may the shares they represent be
counted in the total number of shares and the number of voting rights of the
shareholders in attendance at the shareholders' meeting. Unless otherwise provided
by “Regulations Governing the Administration of Shareholder Services of Public

Companies” or the “Company Act”, they then may watch the direct broadcast of the

shareholders' meeting, raise questions, vote, and submit extemporary proposals or

propose amendments to the contents of the original proposals.

When shareholders exercise voting rights by correspondence or electronic means,

unless they have withdrawn the declaration of intent and attended the shareholders’

meeting online, except for extraordinary motions, they will not exercise voting
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rights on the original proposals or make any amendments to the original proposals
or exercise voting rights on amendments to the original proposal.

(3) The chair shall call the meeting to order at the appointed meeting time and disclose
information concerning the number of nonvoting shares and number of shares represented
by shareholders attending the meeting. However, when the attending shareholders do not
represent a majority of the total number of issued shares, the chair may announce a
postponement, provided that no more than two such postponements, for a combined total
of no more than one hour, may be made. If the quorum is not met after two postponements
and the attending shareholders still represent less than one-third of the total number of
issued shares, the chair shall declare the meeting adjourned. In the event of a virtual
shareholders’ meeting, the Company shall also declare the meeting adjourned at the
virtual meeting platform.

(4) If the quorum is not met after two postponements as referred to in the preceding paragraph,
but the attending shareholders represent one third or more of the total number of issued
shares, a tentative resolution may be adopted pursuant to Article 175, paragraph 1 of the
Company Act; all shareholders shall be notified of the tentative resolution and another
shareholders’ meeting shall be convened within one month. In the event of a virtual
shareholders’ meeting, shareholders intending to attend the meeting online shall re-
register to this Company in accordance with Article 6.

(5) When, prior to the conclusion of the meeting, the attending shareholders represent a
majority of the total number of issued shares, the chair may resubmit the tentative
resolution for a vote by the shareholders’ meeting pursuant to Article 174 of the Company
Act.

If a shareholders’ meeting is convened by the Board of Directors, the meeting agenda shall be

set by the Board of Directors. Votes shall be cast on each separate proposal in the agenda

(including extraordinary motions and amendments to the original proposals set out in the

agenda). The meeting shall proceed in the order set by the agenda, which may not be changed

without a resolution of the shareholders’ meeting.

The provisions of the preceding paragraph apply mutatis mutandis to a shareholders’ meeting

convened by a party with the power to convene that is not the Board of Directors.

The chair may not declare the meeting adjourned prior to completion of deliberation on the

meeting agenda of the preceding two paragraphs (including extraordinary motions), except by

a resolution of the shareholders’ meeting. If the chair declares the meeting adjourned in

violation of the rules of procedure, the attending shareholders shall elect a new chair in

accordance with statutory procedures, by agreement of a majority of the votes represented by
the attending shareholders, and then continue the meeting.

The chair shall allow ample opportunity during the meeting for explanation and discussion of

proposals and of amendments or extraordinary motions put forward by the shareholders; when

the chair is of the opinion that a proposal has been discussed sufficiently to put it to a vote,
the chair may announce the discussion closed, call for a vote, and schedule sufficient time for
voting.

If a shareholders’ meeting is convened by the Board of Directors, the meeting shall be chaired

by the chairperson of the board. When the chairperson of the board is on leave or for any

reason unable to exercise the powers of the chairperson, the vice chairperson shall act in place
of the chairperson; if there is no vice chairperson or the vice chairperson also is on leave or
for any reason unable to exercise the powers of the vice chairperson, the chairperson shall
appoint one of the managing directors to act as chair. When a managing director or a director
serves as chair, as referred to in the preceding paragraph, the managing director or director
shall be one who has held that position for six months or more and who understands the
financial and business conditions of the company. If there are no managing directors, one of
the directors shall be appointed to act as chair. Where the chairperson does not make such a
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10.

11.

12.

13.

14.

15.

16.

17.

18.

designation, the managing directors or the directors shall select from among themselves one
person to serve as chair.

It is advisable that shareholders’ meetings convened by the Board of directors be chaired by
the chairperson of the board in person and attended by a majority of the directors, the convener
of the audit committee, and at least one member of each functional committee on behalf of
the committee. The attendance shall be recorded in the meeting minutes. If a shareholders’
meeting is convened by a party with power to convene but other than the Board of Directors,
the convening party shall chair the meeting. When there are two or more such convening
parties, they shall mutually select a chair from among themselves.

The Company may appoint its attorneys, certified public accountants, or related persons
retained by it to attend a shareholders’ meeting in a non-voting capacity.

Before speaking, an attending shareholder must specify on a speaker's slip his/her shareholder
account number or attendance card number, account name and the subject of the speech. The
order in which shareholders speak will be set by the chair. A shareholder in attendance who
has submitted a speaker's slip but does not actually speak shall be deemed to have not spoken.
When the content of the speech does not correspond to the subject given on the speaker's slip,
the spoken content shall prevail.

The discussion of proposals shall proceed in the order set by the agenda. The chair shall stop
any violation.

Except with the consent of the chair, a shareholder may not speak more than twice on the same
proposal, and a single speech may not exceed 5 minutes. If the shareholder's speech violates
the rules or exceeds the scope of the agenda item, the chair may terminate the speech.

When the chair at a board meeting is of the opinion that a proposal has been discussed
sufficiently to put it to a vote, the chair may announce the discussion closed and call a vote.
Except in the circumstances of restriction or no voting power provided in paragraph 2 of
Article 179 of the Company Act, a shareholder shall have one voting power in respect of each
share in his/her/its possession. Except as otherwise provided in the Company Act and in the
Company's Articles of Incorporation, the passage of a proposal shall require an affirmative
vote of a majority of the voting rights represented by the attending shareholders.

When a juristic person is appointed to attend as proxy, it may designate only one person to
represent it in the meeting. When a juristic person shareholder appoints two or more
representatives to attend a shareholders’ meeting, only one of the representatives so appointed
may speak on the same proposal.

After an attending shareholder has spoken, the chair may respond in person or direct relevant
personnel to respond.

Vote monitoring and counting personnel for the voting on a proposal shall be appointed by
the chair, provided that all monitoring personnel shall be shareholders of the Company.

Vote counting for shareholders’ meeting proposals or elections shall be conducted in public
at the place of the shareholders’ meeting. Immediately after vote counting has been completed,
the results of the voting, including the statistical tallies of the numbers of votes, shall be
announced on-site at the meeting, and a record made of the vote.

When the Company convenes a shareholders' meeting with video conferencing, after the
procedures for the tallying of votes have been completed for each proposal and election, the
results of the voting and the names of those who have been elected, and the names of those
who have not been elected, as directors and supervisors (including the numbers of votes cast
on the proposals and in the elections), and shall record them in the meeting minutes and
immediately upload them to the video conferencing platform.

When there is an amendment or an alternative to a proposal, the chair shall present the
amended or alternative proposal together with the original proposal and decide the order in
which they will be put to a vote. When any one among them is passed, the other proposals
will then be deemed rejected, and no further voting shall be required.
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19.

20.

21.

22.

23.

When a meeting is in progress, the chair may announce a break based on time considerations.
If a force majeure event occurs, the chair may rule the meeting temporarily suspended and
announce a time when, in view of the circumstances, the meeting will be resumed. If the
meeting venue is no longer available for continued use and not all of the items (including
extraordinary motions) on the meeting agenda have been addressed, the shareholders’ meeting
may adopt a resolution to resume the meeting at another venue. A resolution may be adopted
at a shareholders’ meeting to defer or resume the meeting within five days in accordance with
Article 182 of the Company Act.
When the Company holds a shareholder’ meeting, it shall adopt exercise of voting rights by
electronic means and may adopt exercise of voting rights by correspondence. When voting
rights are exercised by correspondence or electronic means, the method of exercise shall be
specified in the shareholders’ meeting notice. A shareholder exercising voting rights by
correspondence or electronic means will be deemed to have attended the meeting in person,
but to have waived his/her rights with respect to the extraordinary motions and amendments
to original proposals of that meeting, A shareholder intending to exercise voting rights by
correspondence or electronic means under the preceding paragraph shall deliver a written
declaration of intent to the Company before two days before the date of the shareholders’
meeting. When duplicate declarations of intent are delivered, the one received earliest shall
prevail, except when a declaration is made to cancel the earlier declaration of intent.

After a shareholder has exercised voting rights by correspondence or electronic means, in the

event the shareholder intends to attend the shareholders’ meeting in person or online, a written

declaration of intent to retract the voting rights already exercised under the preceding
paragraph shall be made known to the Company, by the same means by which the voting
rights were exercised, before two business days before the date of the shareholders’ meeting.

If the notice of retraction is submitted after that time, the voting rights already exercised by

correspondence or electronic means shall prevail. When a shareholder has exercised voting

rights both by correspondence or electronic means and by appointing a proxy to attend a

shareholders’ meeting, the voting rights exercised by the proxy in the meeting shall prevail.

Passage of the proposal

(1) Except as otherwise provided in the Company Act and in the Company's articles of
incorporation, the passage of a proposal shall require an affirmative vote of a majority of
the voting rights represented by the attending shareholders. At the time of a vote, for each
proposal, the chair or a person designated by the chair shall first announce the total
number of voting rights represented by the attending shareholders, followed by a poll of
the shareholders. After the conclusion of the meeting, on the same day it is held, the
results for each proposal, based on the numbers of votes for and against and the number
of abstentions, shall be entered into the MOPS.

(2) When the Company convenes a shareholders' meeting with video conferencing, when a
shareholder, proxy solicitor, or proxy agent, through the video conferencing platform,
before the chair announces the close of voting, casts a vote on any proposal and casts a
vote on any election, their declaration of intention shall be deemed to have been served
on the company. If no declaration of intention is made, it shall be deemed a waiver of the
voting right.

(3) When a shareholder, proxy solicitor, or proxy agent, through the video conferencing
platform, before the chair announces the close of voting, amends their declaration of
intention with respect to a vote they have already cast, they shall be deemed to have
rescinded the previous declaration of intention, and the amended declaration of intention
shall prevail.

The election of directors at a shareholders’ meeting shall be held in accordance with the

applicable election and appointment rules adopted by the Company, and the voting results

shall be announced on-site immediately, including the names of those elected as directors and
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24.

25.

26.

27.

the numbers of votes with which they were elected, and the names of directors and supervisors

not elected and number of votes they received.

The ballots for the election referred to in the preceding paragraph shall be sealed with the

signatures of the monitoring personnel and kept in proper custody for at least one year. If,

however, a shareholder files a lawsuit pursuant to Article 189 of the Company Act, the ballots
shall be retained until the conclusion of the litigation.

Meeting minutes

(1) Matters relating to the resolutions of a shareholders’ meeting shall be recorded in the
meeting minutes with compliance to Article 183 of the Company Act.

(2) The meeting minutes shall accurately record the year, month, day, and place of the
meeting, the chair's full name, the methods by which resolutions were adopted, and a
summary of the deliberations and their voting results (including the number of voting
rights), and disclose the number of voting rights won by each candidate in the event of
an election of directors or supervisors. The minutes shall be retained for the duration of
the existence of this Company.

(3) Where a virtual shareholders’ meeting is convened by the Company, in addition to the
particulars to be included in the meeting minutes as described in paragraph 4 of Article
183 of the Company Act, the start time and end time of the shareholders’ meeting, how
the meeting is convened, the chair's and secretary's name, and actions to be taken in the
event of disruption to the virtual meeting platform or participation in the meeting online
due to natural disasters, accidents or other force majeure events, and how issues are dealt
with shall also be included in the minutes.

Staff handling administrative affairs of a shareholders’ meeting shall wear identification cards

or arm bands.

The chair may direct the proctors or security personnel to help maintain order at the meeting

place. When proctors or security personnel help maintain order at the meeting place, they shall

wear an identification card or armband bearing the word "Proctor."

At the place of a shareholders’ meeting, if a shareholder attempts to speak through any device

other than the public address equipment set up by the Company, the chair may prevent the

shareholder from so doing.

When a shareholder violates the rules of procedure and defies the chair's correction,

obstructing the proceedings and refusing to heed calls to stop, the chair may direct the proctors

or security personnel to escort the shareholder from the meeting.

In regard to all matters not provided for in these Rules and Procedures of Shareholders’

Meeting, the Company Act shall govern.

These Rules shall take effect after having been submitted to and approved by a shareholders’

meeting. Subsequent amendments thereto shall be effected in the same manner.

These Rules and Procedures of Shareholders’ Meeting are agreed to and signed on June 30,

2004.

The first amendment was made on May 24, 2012.

The second amendment was made on June 24, 2013.

The third amendment was made on June 18, 2015.

The fourth amendment was made on June 16, 2017.

The fifth amendment was made on June 15, 2020.

The sixth amendment was made on July 5, 2021.

The seventh amendment was made on June 27, 2022.
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Arbor Technology Corporation
Shareholdings of All Directors

Appendix 4

The numbers of shares held by the directors and supervisors individually and by the entire bodies
thereof respectively as recorded in the shareholders' register as of the book closure date (May 1, 2026)
for that Shareholders' Meeting are as below :

Title Name Number of shares
Chairman Eric Lee 4,175,173
Director Clark Lien 999,322
Director ENNOCONN
INTERNATIONAL
INVESTMENT CO., LTD.: 16,000,000
Legal Representative: Neng-
Chi Tsai
Independent Director Ming De, Wang 0
Independent Director Chuang-Chien Chiu 0
Independent Director Ya-Chun Lin 0
Independent Director Tai, Chein 0
Total 21,174,495

Note : 1. The paid-in capital of the Company is NT$959, 483, 580 and the issued share is 95,948,358

shares.

2. According to the Article 26 of Securities and Exchange Act, all directors shall hold a
minimum of 7,675,869 shares.
3.The actual shares held by all directors : 21,174,495 shares which has been handled by the
Article 26 of Securities and Exchange Act and Article 2 of “Rules and Review Procedures

for Director and Supervisor Share Ownership Ratios at Public Companies”.

4. According to provision of Article 2 of “Rules and Review Procedures for Director and
Supervisor Share Ownership Ratios at Public Companies”, if a public company has elected
two or more independent directors, the share ownership figures calculated at the rates set
forth in the preceding paragraph for all directors and supervisors other than the independent
directors and shall be decreased by 80 percent.
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